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The usual year-end tendencies toward contraction of industrial 
activity are in evidence as 1932 draws to a close; but there is no 
special significance to be attached to them as indications of 
what lies in store for business in the first part of 1933. 

In fact, in some respects the December record has so far been 
more favorable than in the preceding two years, showing a 
continuation of the stability which has been the most striking 
and reassuring feature of the last half of the year. . . . An 
unsentimental review of the past year’s record and appraisal 
of the outlook for the new year (see p. 1) justifies the feeling 
that the forces of depression were definitely checked during 
the past six months, but that the process of business readjust- 
ment to present price levels will probably continue into 1933, 
unless powerful monetary and credit factors dependent pri- 
marily upon political action intervene to postpone the process 
or make it unnecessary. . . . It seems clear that decision on 
this crucial question will be in the cards for the coming year, 
but no one can say what the political players reflecting the 
complex forces of public opinion will decide... . . At the 
moment the chief factors in the increasing hesitancy of business 
are the complete lack of information regarding the policies and 
program of the new Administration and the prospect of at least 
four months of delay in federal action on important issues due 


to a short session of Congress which promises to be fruitless. 
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Ten FACES sou vancro tno 


about New York’s state-wide banking grou] 





t [ow many are in the Marine Midland corporation, which in turn is owned by the 
Group? banks. 

ANSWER: 22 banks extending from the Marine : it 

Midland Trust Company of New York City me 

on the East, to the Marine Trust Company of 

Buffalo on the West; and from the Marine 6 How long has New York had a 


Midland Trust Company of Binghamton on group of banks? 


e the sé banks news 


ANSW ER: No. The average age is over 5O \Vears 


the South, to the First and Second National ANSWER: Over 3 years. 

Bank and Trust Company of Oswego on the 

North. 7 What are the total 
ANSWER: Over $450,000,000. 


] 
resources of the Gr 


5) sone th , banbh «2 
2 I] ho owns these 22 bank . . r 

or , : . ‘ S i] hat he is bee nN the record Oo} the Grou Dé 
ANSWER: [The Marine Midland Corporation ; 


. le , ANSWER: In each community, each bank ha 
owns more than 98°% of the stock of these . 


won recognition for its soundness and service. 
Nationally, the Group has won recognition as 
one of the stabilizing factors in the banking 
structure of New York State. 


twenty-two banks. 
3 Who owns the Marine Midland Corporation? 
ANSWER: Over 23,000 stockholders, of whom 
more than 80°% reside in New York State. 9 How many depositors do these banks serve? 
ANSWER: Over 350,000. 
4 To what extent do these banks Operaié as a - 
Group? 10 Does the Marine Midla 


ANSWER: Co-ordinated operation of all de- any other interes 


partments of these banks is effected through 
the Marine Midland Group, Inc., a service investments and conducts no other business. 
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ANSWER: No. This corporation has no othet 
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fhe general level of business activity, security and com- 
modity prices has shown almost no further decline for 
6 months; but prospects for 1933 depend upon the 
speed of industrial and financial readjustment to present 
price levels or the possibility of raising them by mone- 
tary and credit measures, 
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started to rise around the beginning of 
June along with bond prices. The 
stuck market began to feel the stimula- 
tion about a month later, chiefly as a 
result of the stimulus of the Lausanne 
reparations settlement. Thereafter there 
was steady progress in commodity and 
security markets, with rapidly improv- 
ing senyment up to the beginning of 
October when the unsettling influence 
of the election campaign began to ap- 
pear. 
Securities Hold Ground 

In spite of the relapse of bond and 
stock prices from the year's high levels 
reached in September, half of the gains 
from the depression lows have been 
held in of stocks and more 
than half in the case of bonds. Most 
striking has been the stability of stock 
prices during the last quarter of the 
year in face of discouraging corpora- 
tion earnings reports, disturbing inter 
national debt discussions, and political 
uncertainties growing out of the ele 
tion 

The course of commodity prices has 
been in some respects more disappoint- 
ing After a rapid and steady rise 
from the end of May to the middle of 
September, the average level of com- 
modity prices has declined to a point 
slightly below the depression lows 
reached at the beginning of June. The 
encouraging thing is that at this point 
there seems to be a strong resistance to 
any further drastic decline. By com- 
parison with the steady fall since 1929 
there has been little net change in the 
commodity price level since the middle 
of 1932 and it looks as though som« 
sort of bottom has been established. 

Now, as to Business— 

The business record since the middle 
of the year has both reflected and in 
fluenced these features of the financial 
situation. The rate of decline in the 
general level of business activity was 
sharp from October, 1931, up to April, 
1932. During the spring months the 
decline was more gradual and after July 
the business curve flattened out. In 
other words, the changes since the mid 
dle of the year have been almost wholly 
seasonal and the cyclical force of the 
depression seems to have disappeared 
from the picture. 

In industrial production and manu- 
facturing employment the improvement 
during the late summer and fall was 
considerably more than seasonal. There 
was also a striking increase in coal pro- 
duction during the last half of the year 
and a gradual improvement in building 
contracts; but this to 
have been offset by a relative decline in 
general trade so that the net change 
in the level of business activity as a 
whole over the past 6 months has been 


the case 


progre SS seems 


slight. 
As the year closes the level of indus 
trial production and construction seems 
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to be fairly well maintained, but there 
has been a disappointing decline in the 
trade indicators, particularly in depart 
ment store business, reflecting deple 
tion of consumer purchasing power 
In addition to this fact and the weak 
ness of commodity prices the tendeng 
toward the resumption of contraction of 
bank credit since the middle of Novem 
ber, particularly in commercial loans of 
member banks outside New York City, 
is disturbing. 

There is no special apparent reason 
why the level of business activity and 
security and commodity prices should 
much further decline, and it is 
reasonable to assume that there will be 
some of the usual seasonal improvement 
next spring. But it has become per 
fectly plain by now that business can 
continue for any long time at the 
current level of volume and prices with 
out undergoing radical and far-reaching 
readjustments of costs and fixed charges, 
involving in many cases re-organization 
of the capital structure. The only pos 
sible from this could comc 
through currency or credit measures 
which brought about a rapid and steady 
rise in commodity and security pric« 


show 


not 


€ scape 


levels. 
Compromise—as Usual 

Probably the adjustment of the busi 
ness structure will come partly in one 
way and partly in the other. Many 
concerns have already put themselves 
into a position to operate profitably or 
without on the current basis of 
volume and price. As the number of 
these increases the area of profitabl 
operation spreads and the process of 
business recovery can begin. 

But readjustment to a permanently 
lower price level, fully 50% below that 
at which most existing fixed charges 
were incurred, is inevitably a long- 
drawn-out process involving serious 
dithculties. Although the prospect of 
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some momentum, but there 


WITH an impressive roll call of in- 
dorsers, the “Buy American” associa- 
tion, the Citizens Association for 
America First, and other groups are 
making headway in their job of stirring 
up public sentiment, and are getting 
editorial support—notably that of the 
Saturday Evening Post. 

The argument is that European na- 
tions have their “Buy British’’ and 
parallel movements, while at the same 
time, aided by depreciated currencies, 
they are sending in a flood of goods 
which undersell American merchandise 
to the detriment of our own workmen. 
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SMALLER CARLOADS—Resembling the 


lly in full-size cars. 
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European 
refrigerator car, built by North American Car Corp., provides for the small loads 
of perishables which now go to the trucks because they can’t be handled econom- 
Full safety equipment is carried. 


Ohio Battles 


Pittsburgh Coal, driving rail-laying gangs under search- 
lights, and U. S. Steel, less picturesquely, turn on their 
old customers, the railroads, demanding lower rates. 
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Association, as his vice-chai 


Highway Defense the powerful and highly 


American automobile indust: 
ing its customers to turn tl 


Organized by the automobile makers, the automobile _ its challengers and do som 


users are meeting the railroads’ solid front with a solid 


of its own 
Mr. Hutchinson’s exhortat 


front of their own—and with negotiations on the side. young mathematicians of 


WHEN B. E. Hutchinson, hard-hitting 
treasurer of the Chrysler Corp., ad 
dressed last week the Princeton Unit 
versity School of Engineering (under 
the Cyrus Fogg Brackett lecturership) 
on “The Automobile’s Challenge to 
America’s Transportation Policy,” hi 
wasn't using a figure of speech. 

For Pyke Johnson, the National Auto 
mobile Chamber's analytical vice-presi 
dent, can now add to his famous “five 
fallacies that face those interested in 
getting at the facts of modern day 
transportation” a sixth: “That the motor 
interests are just a mob of uncoordi 
nated manufacturers, truckmen, busmen, 
shippers and miscellaneous  gasolinc 
users when it comes to challenging or 
meeting a challenge 

In fact, he might have added this on¢ 
when he first sprang the list on the de 
lighted National Petroleum Association 
last fall. For the National Highway 
Users Conference was already forming 
a flying wedge behind the impressive 
presence of General Motors’ Alfred P. 
Sloan, Jr 

Assembled June 28 to unite some 50 
organizations of highway transport op- 
erators, users and suppliers against the 
threat of increased taxation signalled by 
the mew federal excise imposts, this 
group has become for the moment the 
highways’ most potent defense against 
the railways. Whatever its disclaimers, 
that will be its status in the public eye 
as soon as the public catches the drama 
of the quiet work that is going on down 
in the National Press Club in Wash- 
ington under the generalship of Direc- 
tor Roy F. Britton Consider the 
scenario 

Purposeful Railroads 

The railroads have made no dis- 
claimers of their intention of putting 
shackles on their highway competitors 
There has been no question about the 
organization and unity of purpose with 
which they have set about this. Even 
their weakness has been an asset, arm- 
ing them with the not unselfish sym- 
pathy of an army of worried security- 
holders, bringing to their defense the 
shining buckler of the National Trans- 
portation (“Coolidge”) Committee. 
And it has sometimes looked as though 
the highway—and waterway—and air- 
way—competitors were breaking them- 
selves against that shield to little pur- 
pose 

It is now becoming clear—even to 
rank outsiders—that this impression is 
erroneous so far as the highway com 
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though not under H.U.C. aus 
petitors are concerned. They have a _nishes a fair sample of what 
buckler of their own, welded together ing” can mean. Mr. Hut 
by such organizations as the American addressing himself to th 
Automobile Association, the American Four paragraphs suffice to set 
Petroleum Institute, the National In “The American public sp 
dustrial Traffic League, the National on automobile transportation 
Retailers Council, the National Chain $1 on steam railway transport 
Stores Association, the Rubber Manu The Freight Race 
facturers Association, the National Truck transportation servic 
Grange, the International Association will aggregate approximately 
of Milk Dealers, the American Bakers millions, or slightly more thar 
Association, the Farmers Union, others mated freight revenue of Cla 
equally impressive, and the big automo- ways of $2,500 millions 
bile manufacturing companies The remedy [for present 
The inclusion of these last in the tation difhculties} does not 
National Highway Users Conference is system of burdensome taxat 
particularly significant. It is no acci- purely restrictive limitation 
dent that Alfred P. Sloan of General can only have the effect of 
Motors is chairman of the conference difficult and expensive for tl 
with Ernest N. Smith, executive vice- to use a transportation ag 
president of the American Automobile adapted in certain respects to 


wy 


mk 


El 

AUTOTRAIN—The Reichsbahn’s new rail-car has a German look. 
trial trip, it covered the 178 miles between Berlin and Hamburg in 2 
21 minutes, some 33 minutes faster than anything on rails. Average 
was 75 miles an hour; maximum, 9%. It seats 102 passengers, has a ba 
compartment and a refreshment room. Everything is streamlined, ev: 
wheels being covered by a shield and the door handles recessed. 
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THE SMOKE-FILLED ROOM—Where the railroads and their workers are fighting the battle of wages. 
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Meanwhile, however, careful watchers 
noting that the highway defenders 
w how to use a strategy more subtle 
n the attack There is the Joint 
l-Highway Committee This body 
S$ not attracted much attention except 
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prominent members of 
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Pennsylvania; J. T. 


A. Enochs, 
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Elhott, ‘ 
all have truck line subsidiaries or 
Note: General Atterbury 
Pennsylvania—and Pennsylvania Grey 
hound Lines; L. W. Baldwin, Missouri 
Pacific Missouri-Pacifi 
tation Ralph Budd Burlington 
and Burlington Transportation 
|. J. Pelley, New Haven 
England Transportation Co., among 
Paul Shoup, Southern Pacitx 
and Pacific Motor Transport Co., 
Pacific Greyhound Lines, also Southland 
This is the highway wing 
of the railways. 
Compromise Party? 
Little information has been 
concerning the negotiations which these 
men are conducting with the Highway 
Users delegation headed by Alfred H 
Swayne, vice-president of General Mo 
Arthur M. Hill, president of 
Atlantic Greyhound Lines, 
dent of National Association of 
Motor Bus Operators. Interested parties 
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Thus, on the public stage the rail 
thick with chal 
lenges and alarums. Behind the scenes 
there are sounds like someone looking 
for a modus vivendt. And if the search 
is successful, the success may be largely 
credited to the National Highway Users 
Conference 
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Air Conditioning 


Frigidaire enters the railroad market with a lightweight 


unit to be installed by the railroad shops. 


ANNOUNCEMENT of General Motors 
entry into the railroad air-conditioning 
field was made last weck, but the 
sion to expand in this direction was 
over a year ago 
All last summer, Frigidaire-equipped 
rolling in a country-wide 
proving ground, testing machinery and 
ideas under hot 
conditions 

Diner No. 7956, for instance, was d 
tached from its Washington—New York 
run on the Pennsylvania and air-condi- 
tioning equipment installed Then it 
went back on the run with an observer 
turned off 27,000 
a service call 

Now a working sample, it rests in the 
Frigidaire laboratories in Dayton, in a 
room which can reproduce Florida heat 
and humidity at the turn of a 
for visiting railroaders 

Installation Easy 

The system which resulted from this 
work by the Frigidaire engineering divi- 
sion in Dayton and the General Motors’ 
research laboratories in Detroit is de 
signed to go into existing rolling stock 
without major alterations. Installation 
is planned to be made by the regular 


de cl 
made 
cars 


were 


actual weather service 


in its crew, miles 


without 


switch 
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equipment maintenance employces in the 
railroad shops 

Flexibility of the 
as a duct or a ductless system, in all 


unit permits its 
usc 
types of cars from coaches to compart 
ment sleepers. Compressor, condenser, 
motor, and battery are housed together 
the 
revenuc 
Cooling 


unde 
and 
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in a single unit slung car 


floor. Thus vestibules 
producing space are not 
units are in the ceiling 
Porter Can Run It 

Temperature and humidity are con- 
trolled closely; provision is made for 
humidifying the air in winter Opera- 
tion is so simple the porter can give 
the litthe human supervision that is 
Necessary 

Many railroad men 
tioned trains as an important factor in 
the restoration of passenger trafhic, first, 
in the extra-fare and limited class, even- 
tually in the day coach. They believe 
that the railroads’ biggest selling point 
in competition with the bus, the private 
automobile, and the airplane, is comfort 

Frigidaire’s great appeal to this poten 
tial market is the light weight of its 
unit, and the ease of installation by the 
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roads themselves 
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inspector, so it behooves him t 
brakes and lights in ord 
headlight or a slipping brah 
ticket can be lifted « 
nearest official 
Connecticut, 
ter of motor 
barked on a 
of unsafe cars 


which 


service stat 


ever zealous 
vehicle contr 
campaign to rid 
Fairfield Cor 
chiefs, cooperating with Co 
Stoeckel, have undertaken 
every car on the Boston P 
famous for fast, heavy trafh 
If brakes or other vital 
fective, license plates will be 
on the and the 
garage for repairs. 
Pennsylvania’s Law 
Pennsylvania has a law, too 
with 1933 registrations now bx 
used cars must be approved | 
cial inspection station before 
will be issued. 
Other arc 
their moral suasion 
instance, it goes very 
of a car with bad 
gear if he is so careless as 
volved in an accident 
State motor 
generally, dealing with accidet 
tics, are the unt 
importance of the automobile w 
outlived its safety if not its us 
Motorists are against the 
wrecks: motor makers would 
destroy them; garagemen scct 
in inspection and repair. It 
though the ancient ones would 


spruce up Of Crack Uf 


spot cars 


tightenins 
In New \ 
hard on tl 


brakes or 


states 


; 


vehicle comi 


conscious of 
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Motor War Start 


Chevrolet’s entrance turns the Plymouth parade ground 
into a battlefield. 


eat automobile war of 1933 has 
Arimics in the 


ber but 2 but there ts stricter censorship 


held now 


num 
» the Ford country, always a sign of 
ng doing, and the battle will be 

red just as soon as models can 

be made. On the fringe of big 
cht, guerrilla bands mancuver to get 
small car market 

Opening gun was introduction of the 

sew Chevrolet at prices but slightly 
igher for the fancier substan- 
lly lower for the heavy sclling family 


the 


models, 


to this moment, Plymouth had 
been parading alone. Chevrolet's ar 
rival started competition in carnest 
Both are 6's, both were closely priced: 


individual 


both have special selling 
Plymouth reaction was imme- 
ate. As Chevrolet dealers pushed new 
rs into their show windows, Plymouth 
ealers pasted up price cut announce 
ents, timed nicely to do the most good 
Chrysler, conscious of $9 millions of 
and flexible production cquipment, 
pped prices as much as $30, which 
its the 4-door sedan at $545, $20 
nder the corresponding Chicvrolet at 
The Campaigns Start 
Both have touched off a blast of 
lvertising calculated to make pros 
Chrysler 
Chevrolet 


ts keenly old Car-CONnscious 

ys again, “Look at all 3 

swers, “The leader can accomplish 
others dare not try 

Chevrolet claims 

sis of being the world’s largest builder 


Ford 


Was 


+} 


leadership on 


f cars for 4 of the last 6 years 

plies that, the Model 7 
scontinued (in 1927, 6 
rd passenger car sales ha 
t all other makes 

The year-to-year 
ons follows: 


“since 
years ago} 
ve | 


record of 


Ford 
393,424 
182,010 

1,310,847 
. 1,055,097 
528,581 1.908 
232,125 1,006,358 
1,001,384 15,183,842 
) months. 
Ford figurers point out that this rec 
rd was made despite the fact that Ford 
ction in this period was halted 
once for the Model A and again 
V-8, from May to December in 
and for practically the first 5 
nths of 1932. The lost time totals 
st 1 year out of the 6. 
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Chrysler answers with a price cut. 


Ford would also like it known that 
its passenger car sales in October wer 
20,410 which 
total sales, all makes; that the next 
make (Chevrolet, to you) registered 
15,772 or 25 of all makes; that Ford 
led in passenger and commercial 
car sales in the United States each month 
june, when volume deliveries 


units, was 32.3% ot 


has 


since 
began. 
What the Figures Show 

Ford, it would seem, had the 
cars, Chevrolet won the most years. 

And as for “looking at all 3,” other 
manufacturers can remember when it 
was “all even “all 1 This year 
Continental and Willys would like to 
sce it “all 5.” 

Continental's plans, misreported here 
as clsewhere, are now clear. There will 
be two 6's, and a 4 6's will be 


most 


The 
handled through dealers in the regular 
way. These dealers will also handk 
the 4. But the 4 will also be handled 
separately by the factory, through ind« 
pendent service garages appointed as 
Continental Terminals. These terminals 
will self only the 4. will deliver and 
service it 

Without an old manufacturing or 
dealer set-up to consider, Continental is 
ible to many short 
merchandising in its effort to put a 
full-sized car within reach of 


‘ 


: 
millions of 


undertake cuts in 


large 


incomes adjusted to a new 


CHEAPER IRON HORSE—The 


International Harvester for the small farm market. It 


new 


ile o! cconom values W 


direct 


S 


Angell, president, pron 


ing through the t 


1ses 


mail-order 


rd aad 


reas, Ans 


citics 


Powdered Metals 


New alloys, new applications, de- 
velop steadily and boost consump- 
tion to 100 tons monthly. 


Most 


the metallurgic il 


striking recent development 
field is the 


growth in the use of powdered metal 


‘ P . 
eo ycal ALO 


A s 


rent consumption ts running 100 tons 


icntific Cursosity 


month Spurred by the demand tf 


1 che 


metallurgists are bringing out nev 


closer accuracics ans Apel pro ¢ 
plications in a steady stream 
It has been discovered that in 

cases, great advantages are to be gain 
over the older 
alloying, casting, and machining. Pra 
iron, nickel 
molyb 


methods otf melting 
tically any metal—-copper 


tin, zinc, silver 


hromium, 


denum—can be produced electrolyt: 


cally to | iss through 400 mes! 
screens com] rr 

tons per sg in 

alloy th parts 

weld without 

breaking tests, 

zo before the 

shows 

incredibl 


Thus metals of almost ( 
or wk 


rity are obtained: two metals 


varying melting which cannot 


alloyed by ordinary 
} j ! 


alloyed j Als nad f cta 


points 


methods can 





The Busie suv 
Farmall built by 
little more than a 


low -pric e, all-purpose 


we ighs 


draft horse but will do the work of four of them. 





tungsten and carbide, can be combined 
‘Oilless” bearings, so called, are made 
by sintering some such combination as 
powdered copper, tin, graphite, and a 
volatile salt. Heat drives off the vola 
tile salt, leaving a material which 

hard but porous. The porosities serv 


Is 


as reservoirs of oi! 


Dollar Oil Dead 


The fact that no metal is wasted in 
making parts by this method, and the 
close accuracies obtainable, eliminating 
machining, offsets in many cases the 
higher price of powdered metals 

First use of the process was in mak 
ing tungsten filaments, all drawn from 


powdered metal billets 


The Supreme Court decision had nothing to do with pro- 
rationing, as such, but it started a chain of events ending 
in price cuts and shut-in wells. 


WHEN the Supreme Court ‘took a shot 
(Bu Dec21°32) by 
rcbuking the governor of Texas for 
overriding a federal injunction with 
martial law, it hurt no one, not even the 
governor. For both the governor and 
the injunction were quite dead; the 
governor, politically, because of the vic 
tory at the polls of Ma Ferguson; the 
the against 


sul 
as 1 
I 


at a dead horse’ 


injunction, because law 
which it 
revised version 

But the the 


harmless the bullet, caused a live horse, 


moved w verseded by a 


sound of shot, however 
the skittish, nervous beast hitched to the 
proration apple cart, to run away. Dol 
lar oil fell off, and it will take all Gov 
ernor Sterling's (or Ferguson's) men to 
put it up again. 
Standard Stands Firm 

Last October, as a reward for better 
production control in Texas, leading 
oil buyers promoted $1 oil to $1.12 
The Standard companies refused to 
mect the increase (BIW’—Oct26'32), on 
the ground that marketing conditions 
did not justify it 

Last week, Standard had the doubtful 
conclusions 
of the 


satisfaction of its 


confirmed. 


secing 
Texas Corp., one 


ymmpanies which made the increas 
posted crude prices drastically lower 
The prices, October 


level, are “more in line with realization 


new below the 
values.” 

Consolidated Oil (Sinclair) leader of 
the October increase, followed ‘'r 
luctantly.”” Shell Union also announced 
Humble Oil and Carter Oil, buy 

Standard (New 
jersey) followed suit, and Standard of 
Indiana is expected to do so. 

Sounding a Warning 

Production control has been slipping 
in Texas, late. Coming within 
hours of the Supreme Court's decision 

which bolstered the power of the 
almighty injunction—the price cuts are 
a warning expressed in the only 
the industry under 


cuts 


ing subsidiaries of 


of iS 


seen as 


language which 
stands 
Said President Holmes, of Tex 
More than half the crude production 
in the general Mid-Continent territory 
is being run at materially less than 
this condition, to 
gether with the disregard on the part 
for State Commission’s allow 


is Co., 


posted prices 


of some 


ables, fhe reddiness with which inmjn 


; 


4 si C eVrea calied aie cu 


r MMIUSSION 
the part of a great many of 
enforce gasoline tax collecti 
alike, brings about a mark 
that makes it unwise for tl 
to continue buying at its pre 


pric cs 


j 


rue 


; 


and t 


rhe italics are ours: the 


industry's. 


The warning was effectiy 


is decision day in the Su; 


Ipt 


Wednesday saw the price 


and 


Saturday 


of 


the 


same 


Texas Railroad Commission 


had some exp 


erience 


with eff 


ply and demand on prices ) 
key on the East Texas field 
Over 9.000 wells have bi 


ntil Jan 


to allow 


1 


engincers 


1. Ostensibly, tl 


to g 


pressures and gather other dat 
forthcoming proration hearit 
tically, it takes out of the 


350,000 bbl 


have 


held 
allowables 


on the 


a day, which 
a favorable effect on p: 


I 


What's Fair? 
Important hearings 


Oil n 


manner ol 
en arc 


agreed on the principle of 


control, but there 
opinion 


of 


IS 


the 


on 


a P 


a or 


slic if 


prorationing will go tar to 


the 
inetiectivc 
Unrest 


ing 


been 
stations 
many 


go furthe: 


Meanwhile, 


ill-will 


in 
reflected 


P 


sections Ol 


ump pri 


Oll 


in 


+ . 
the 


long! 


which 


fields 


jitters at 


es ha 


ountt 


OTH 


stuffing -their portfolios wit! 
courts are polishing up th 


machinery, engineers are pokir 


and prices and production are 


in mid-air. 
As 
Says, 


The 


woman's < 


Governor 


h 


il 


Situation 


aracter.”” 


Alfalfa 


B 


IS 


JEHANNUM GEHENNA—Natives wao gave this name to a section of northern Iraq thought hell was breaking through 


erners knew that these perpetual fires on the surface were gas flames, meant there was oil underneath. 


Now the Iraq Pet: 


Co. has wells there waiting for the pipeline that’s coming through from Haifa on the Mediterranean, 600 miles across th 
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cat.) 
You Take Your Chance 


Wide W 
\MERICAN AUSPICES—A. F. Driskell, California oil expert (left, you couldnt 
take the Yankee), beside the drilling shaft of one of the wells in the rich 


1. of northern [raq—world’s newest fuel reservoir. 


if your hail brings up a driver-rental cab, take a good 
look at it. Its a depression product that’s driving sev- 


eral cities to distraction—and to new control efforts. 


WIRE conditions in taxicab tra cerned almost entirely with secing tha 
ition have driven dozens of i renting drivers meet daily obligations 
ted cities into programs ¢ stric Results have been strange and awful 
and control Back of the move even for this wildest of transportation 

bus lines, old-line taxi concerns, industries Floods of so-called taxi- tinu 

et car companies [hese ancient cabs have been unleashed on crowded company 
gonists are startled to discover them-_ streets, their liabilities limited to thos and allied intes 


s in, at least, a sentimental alliance. of the hard-pressed drivers whose phys- driver-rentals 
| | 


answer is the attack of a common ical resistance may be the only prot of the Maryland 
ny—the cut-rate taxi which has tion for fares and other traftx Was! ssion on fan. 1 
hieved its highest (or lowest) devel- ington was first afflicted with driver “Congressional” Rates 
ent in the driver-rental system. rentals. At the height of the resulting Washington's ett control 
rally the public and public service uproar taxis were hauling people about scotched by Congress, which hi 
missions have joined to combat a the capital’s broad asphalts for al- the District's last appropri 
idea which threatens to revive the most nothing, the only income being proviso that nothing sh« 
rst phases of jitneyism whatever tip passengers handed e up the rates of Washingto 
Driver-rental systems are not taxi- driver. Baltimore is now in the throes. gressmen bellowed against 


rating companics at all They let Cleveland is threatened. Other citics price of transportation 
s to anyone who can secure a taxi look on and strengthen their lines of ing the glorics of 


nse, charging from $3 to $6 a day.  resistanc« were skeptics so 


rs are not real taxicabs built to their At the wheels of these cars sit out-of- the lawmakers hel ruinous 
rpose, but small passenger sedans. In work taxi drivers, or unemployed men because they liked n (Country 
lition, the driver buys oil, gas, and of every d scription who can scrape to members are notorious for non-tipping. ) 
ually) repairs from the renting con- gether enough moncy for day-by-day What this swarm of small passeng 
The companies thus avoid re- expenses. They are harassed by the car cabs has done to the builders of 


nsibilities of running taxis, arc con- necessity of earning their $4 (average) taxicabs ts just too ba Hard 
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would explain some of the sales drop, 
but not all. For the first 9 months of 
1930, 1931, 1932, the government re- 
ported sales of purpose-built cabs as 
6,320, 3,241, 584, respectively. Last 
October just 5 such cabs were sold 
less than 1 for each manufacturing 
company. (Sales for the same month 
last year were 582.) 

Most of the competition comes from 
regular passenger models of Chevrolets, 
Plymouths, Fords. Chevvys probably 
lead the count. The consequence is a 
curious inter-family competition. Gen 
cral Motors makes taxis with its Yellow 
Truck and Coach Mfg. Co. Its 
are cut by fleets of Chevvys sold to 
driver-rental concerns. These are 
ally bought on time, financed through 
General Motors Acceptance Corp. To 
brotherly complaints, Chevrolet's execu 
tives can retort truthfully that their job 


sales 


usu 


Short-Weights 


Federal Trade Commission 


also in other stores; over-weights, too. 


is to sell that brand car, not to police 
its subsequent use 

Meanwhile the cities, in their irrita- 
tion, bear down harder with control. In 
Chicago driver-renters get around re- 
quirements for large cars by utilizing 
used high-priced machines; but these 
are operating under temporary permits, 
may have to give way for resumption of 
service by 2,100 laid-up taxicabs out 
of a 5,400 total. New York's new 
Board of Taxicab Control lacks an ade- 
quate appropriation but the police and 
public opinion probably would step on 
any threat by driver-renters. Philadel- 
phia refused to admit the disturbance, 
pointing out that enough real taxis were 
laid up to take care of all needs. More 
and more large cities are deliberately re- 
stricting cab numbers, fixing rates, re- 
quiring adequate insurance and _peri- 
odical inspection 


finds them in chain stores. 


It seems to be 


carelessness, rather than conspiracy. 


WHEN a ‘naborhood” grocer finds his 
public strangely complacent about the 
price-cutting of the chain stores, there's 
always one argument on which he can 
depend to jar its apathy. They do it 
by short-weighting you.” 

The Federal Trade Commission has 
heard the argument and has turned aside 
from its current investigation of chain 
store practices to ask, Is_ that 

Turned aside” is correct because, this 


so?” 


time, the commission has generously 
thrown into its scales not only the chain 
store but the cooperative chain and the 
independent grocer, as well 

Without going into details, as Wash 
ington’s carnest inquirers did for the 
navy beans, lima beans, dried prunes, 
bulk crackers and granulated sugar of 
1,691 all 3 
representative cities, 
seems to be that: 

Under and Over 

The commission received 
weights on 50.3% of its purchases of 
these commodities from _ straight-line 
chain on 47.8¢¢ of trom 
independent and cooperative chain re 
tailers; 

It got away with 
34.1% of the items bought from chain 
stores; on 43.89% ol from inde- 
pendents and cooperatives ; 

(Which leaves a perfect weighing 
score on 15.6% of the chains’ sales; on 
S.4¢¢ of their competitors ;) 

On total purchases from chains, it 
itself net shortage of 


more 0.36, compared 


stores of categories in 4 


the low-down 


short 
those 


stores ; 


over-weights on 


} 
those 


with a 
than 


found 
slightly 


10 


with a net overage of 0.096% on its 
bill of goods from the cooperatives and 
independents combined with the inde 
pendents (net overage, 0.143%) show 
ing the most liberal spirit; 

On those popularly suspect packages 
which the grocer is in the habit of 
weighing up in advance of the rush, it 
discovered that chain grocers were short 
in weight on 59° of their sales, while 
cooperatives and independents failed to 
tip the beam in 65% of theirs; 

Finally, the chains and the coopera 
each gave a net overage in one 
city out of 4 and a net shortage in the 


tives 


other 3; the independents reversed th 
showing of their competitors by erring 
on the consumer's side in 3 cities out 
of 4; and in 1 benighted town every 
group stuck the commission for a net 
shortage 
Summing it all up, as the meticulous 
did, the comparison on 
was “markedly in 
while on purchases 


show ed 


commissioners 
prewcighted 

favor of the chains,”’ 
weighed while you wait they 
an appreciably higher proportion of 
exact weights,’’ a ‘somewhat higher pro- 
portion of short weights,” and “an ap- 
lower proportion of over- 
than other types of distribu- 


items 


preciably 
weights” 
tors 
Since their total net shortage of 
slightly more than 0.3% of total sales 
would amount to 3.41% on the invest- 
ment in these bulk commodities, figured 
on the basis of the chain's average stock 
turn of 10.61 times per annum,” this 
jacking up may be salutary. Fast service 


can get careless. But, from tl 
commission's accusatory finger 
from group to group as it tw 
store to store, city to city, and 
ity to commodity, it hardly 
point to anything really helpf 
one group's competitive arg 


“oe 
Silk 
Mills find cooperative exhihit o/ 


their new fabrics better than indi. 
vidual showings. 


EACH important silk goods 
turer used to have a formal she 
his lines Last 
them attempted to do the job 
tively. They were so pleased 
sults that the important funct 
showing clothing manufacturers 
retailers the mills have 
in the way of new weaves 
shades probably will be taken « 
manently by the Silk Asso 
America. Its second show wil! 
the third week of January 
more exhibitions. — 

No one connected 
facture is permitted to attend 
This is to protect exhibitors {rv 
ing. Attendance is strictly lu 
buyers who represent the ultin 
sumer. 

This is not the end of 
ion Bureau’s work for the ass 
It also keeps manufacturers 
of the fashion trend. A month 
tin tells them what shades, w« 
weights are selling in the d 
stores. It reports fabric tr 
openings, and charts what sn 
are wearing at social affairs s 


new summe 


what 


with sill 


the n 


opening of the Metropolitan O 


New York 


Day Room 


Hotel bids for shopping 
with half-time rooms at half-price. 


trade 


Every traveling man knows 
day rate, can be had 
hotels. If he is covering a tov 
tween sleeper jumps, it enables 
have a place to keep his things 


which 


up and rest 

The Hotel Tudor, New York 
section of the Fred F. French 
ment of Tudor City, has tak 
traveling man’s tip, offers a “day 
service at $1 which includes ro 
bath from 9 A.M. to 7 P.M 

It aims to attract the Westchest 
Connecticut women who come int 
York to make a day of it. After 
day in the stores, the ladies may 


id a manicure in thet 


a wave and 
rooms, have their packages deliver 


the Grand Central parcel roc 
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Life Insurance 


Sales figures go down with 
stay down in spite of it. 


the depression: death rates 


rice. 


insurance 
ek from 
York, found 
m tempe b 
ports 
associatts A 
30, the 44 A 
by the report 
in November 


$2,000 


r ’ 
ust 1 


re 


e total was 
ago, compared 
in October, of 
ind the cum 
months of 
that for the 
insurancc 
nber gain—26.8 
previous ycat 
nted for by the 
slumped 51.8% 
hgurecs. 
Reassurance 
confident Pres 
ner of 
chairman 
York meeting, 


Ness, how cVCT, 


in his 


mpare the de; 


pusiness in oO 


sin 1931 


New Yorl 


their convention en 


y November pro 
their na 
but not 


COMpanic s 


ss ad by 


hnerican 
lore insult 
October 


i70.OQ00U 


than t 
( om} 
for the holder 


16.1% 


with 


had fallen 
$3,106 
record 
¢ 
y 


from millior 


ind that could bx Checking Up the Figures 
tact tl I 51 at Like all | 


Wice 
inics 


s an 


credits in 


br 


18 


] 
i irc suranc men, report 


readers knew that some of the 


ment 

Offered than i 
ident Thomas A 
k Lite Insurance 
s address at the Cc 
Those of us in the N. J 
n in the 
Hardir 

the As 


signif 


by Pre 





NOW TO BUY—Sears, 


'o explain to shoppers why good things cost more. 


the shoppers’ clinic, 


-CEMBER 28, 1932 


Roebuck, in its new State 


with a lecturer on the job. 


Benefit Life Insurance Co. of 


pur were becaus¢ o! 


l pit pression, recal 

ant totals cited at their meeting 
sident John R. Hardin of Muti i] 
Newark 
000 paid out 
said Mr 
porting to 
Insurance Presi 


Of the $6.169.00 
aepression years 
+} < ompat . 


l Uric panics re 


sociation yf Lif 


The Business VW 
St. store, endeavors honestly 
This is the sheeting section 


that there 
Did Health Work Help? 
Dr. Knight attributes the 1 } 


f » th +} 


that und 
of plain 
outdoor 
ment wi 
ployed 
Metropolitar 


inxicty 


Dismissal Pay 


Connecticut Commission offers a 


> *s y 
sample” plan for unemployment 
relief but urges state to wait. 


App to unemploym 

grams that announced last we 
Unem} loyment Commission 
ind note that its mait 
were described to the Americas 
of Mechanical Engineers and 
over a year ago (Bu D 


Noting this is to note that ¢ 


necticut 


cuts program reflects throughou 


personality and persuasiveness 0 


cially-minded James W. Hook, presi 
dent of the Geometric Tool Co. of N 

Haven 
to the engincers, has been talking 
over 


idea 
them 
Howell Cheney of Chen 
Brothers, Prof Day Yale 
Harry ¢ Knight, president of tl 
Southern New England Telephone Co 
and John W. Murphy, mayor of New 
Haven. These are the 
Connecticut Commission, of 
Hook 


The program 


who, since describing his 


with 


Clive 


members of tl 
which Mr 


is chairman 





now if the commission has its way mployment within the limits set and employers to make deductions f: Ho 
his is no time,” it says, ‘to discour- with the provision that no worker shall pay for their own “tern 


age business by forcing further burdens receive over $120 in any consecutive fund” and whose wages 

upon it.” (Mr. Hook personally prefers 52 weeks not more than $2,000 a year Desp 
private to governmental organization of To bring up to hi ay or $10 « The commission lays em 

unemployment reserves.) But if the week, whichever is : I y 
General Assembly insists, the commis- any employee who after 40 weeks of plan as compared with those u: , chi 


sion submits the Hook ‘dismissal wage employment is cut to less than this sideration in other states. ( 


for stable industrial employees—as dis- amount, with the understanding that it urges that Connect 


what it believes is the simplicit yaili 


tinguished from the unemployable this supplemental wage shall run for not State Board of Industry t 
group which must be left to public and more than 42 out of any 52 consecutive employers and employees, t 
private charity, and the casual and weeks, shall not exceed $120 for any State Board of Finance and Cor 
week period the job of planning work 


nomadic workers for w! 
jobs must be provided through forward To pay a dismissal wage of half-pay years and assuming special r 


im emergency 


planning of public works for 2 weeks or $20, whichever is lower, in emergencies 


Under this plan employer and em- to any employee dropped without a Meanwhile, the Conn« 
ployee would contribute 2 of payroll week's notice at any time between the Assembly is likely to have its | 
and pay respectively to funds deposited thirteenth and fortieth week of employ- of labor bills this winter 
with the state treasurer for investment ment State Labor Department's 
and safe keeping The worker's fund Provision is made for exempting clean up the needle trades tl 
held separate, would be available for from these benefits employees who leave _ the border after being driv 
- : . . . . 
his use when out of a job. The em- of their own will, or are dismissed for New York by restrictive 
ployers’ fund would be put to similar cause, or—ear pricking news for union proposed in the Nutmeg stat 
use as follows labor are out of employment due to a fact that Connecticut has al 
To pay workers dropped from jobs trade dispute; also to exempt employers conservative about labor legislat 
after from 40 to 52 weeks’ employment who have private or group plans it seems likely that Mr. Hook 
half-wages or $10 a weck, whichever is measuring up to the prescribed mini- missal wage may remain for so 
lower, for from 9 to 12 wecks follow mum _ standards Eligible employees the “sample” he is candi 
ing dismissal, depending on length of would be those who authorized their characterize it 
i 
11 
| 
ii 
7 . . . 7. . - . . . ? r 
WORLD’S BIGGEST THEATER—It seats 6.200 and yet each spectator in the new Roxy International Music Hall, Rockefel 
Center, which opened Dec. 27, feels he is fairly close to the stage. The rising sun motif runs through all decorations. 
DE 
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Home Loan Banks 


Despite Borah’s invective and other criticisms, the pre- 
yailing disposition in Congress is to give the new system 


a chance to show what it can do. 


BORAH S proposal to 

Loan Bank Act ts 
yusly in Washington 
me. There arc 
ress who feel the system will be 
benefit and 
fcss they do not sce why the 
into the 


re} Cal 
takcn 
Not that 


members 


not 
other 


to home owncrs 


ent real 

ortgage business 

yr Couzens vigorously assails the 
The 


the bad mortgages on the Homc 


should go 


idea, so he says, is to 
janks, while big institutions kee; 
irable ones 

these critics are in the 
rity sentiment favors giving the 
what 


minority 


a tew years to demonstrat« 
i” , 
far, the system Ss spokesmen hav 
lent. That ts not they 
nothing to say, but they 
this is not the time to argue 
re are good fricnds of the Hom 
Banks who say privately that the 
can blame itself for some of its 
esent troubles. Advocates of the bill 
so eager to get it passed that they 
asized heavily the idea that this 
plan which would be of switt 


be CaUSsC 


becat SC 


ince in the present emergency It 
wonder that critics now clamor to 
own quick results 
First Principles 
ioughtful students of the question 
zed from the start that the Home 
Banks, like the Federal Reserve 
have their chief value ‘as long-term 
stitutions, slowly developing condi 
which ought in the end to mak« 
eir bonds the soundest and most d« 
ible securities in the country, except 
g only federal obligations. This, if 
mplished, could hardly fail to makc 
fst mortgage moncy cheap 
Another mistake in_ tactics 
ertise that the banks would be open 
| doing business by Oct. 15. This 
a sheer impossibility. No doubt it 
good pre-election politics to show 
public that an administration meas 
for relief was getting into action 
mptly. But now there is a repercus 
The banks were technically open 
the advertised date, but 
it all. 
Chey had not assembled necessary 
sonnel; above all, had rot had timc 
perform the Herculean task of devis- 
accounting systems and rules of 
ration which must stand for decades 
the system is to be successful. The 
onsible men in the system are de- 
ined not to make any of the mis- 


T 
‘ 


was tO 


that ts 
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ACS WhicI 

1i¢ Feder il 

As a I) [ a S\ 
done a good job of organization in 
markably short time, and it is likely that 
it will be making loans in January 

Admittedly the bill is not perfect— it 
is pointed out that the Federal Reserve 
Act has been amended some 80 times 
but it is promised that the Home Loan 
Banks will do work in 1933, 
when 
are not apt to be any less serious 

The Real Purpose 

Another bad piece of press agenting 

the that the 


system was set up to make direct loans 


; } 
SCI ays 


yooman 


real estate mortgage conditions 


was to emphasize idea 
to home owners. True, such a provision 
had to be the bill to 
ovcr some Congr ssional s ipport 
the 
institution. It 
dividuals. The 


win 
But 
essence, iS a rediscount 
should not deal 
relief to the individual 
should arise from the fact that 
ings bank or building loan association 
need not press him so hard, now that it 
can rediscount his paper with the Home 
Loan Banks when it has need for cash 
Meanwhile, the United States Build- 
ing and Loan League its deeply con 
cerned with the the 
It ‘was created in large part for the benc 
ft of building and loan 
and the directors fecl the membership 
should respond by joining unanimously 


inserted in 


system, in 


with in 


his Say 


success oO! system 


associations 


The 
many members should hold back 


leaders are disappointed that so 
They 


have even discussed seriously whether 
they should not give support and assist 
ance to business men in various local 
itics who want to organize new building 
and loan associations, because the exist 
association has declined to join 


_ 
ing 


Workers’ Homes 


At $10-812 a room those new 
housing projects are not for the 
tenement-dweller. New York con- 
siders one that cuts all frills. 


SLUM clearance and rebuilding is urged 


as the greatest present need for new 
construction The general impression 
that this would benefit working people 
is all wrong—at least in so far as it 
applies to contemplated projects in New 
York. Generally, they would help the 
white collar class, but rents would be 
past the reach of the overall classes 
High land values and semi-luxury in 
stallations would mean rents of $10 to 


low income group 
A possible method o 

New York 

pying the old buildings 


Ihe West Sid 


re made i sul 


districts tor 


in its territory th 

Emergency Commit 
B. Burton, an 
low-cost housing 
Mr. B 
plans which he believes wil 
sible $5 and 

His plan is to s 
ifford 


on 
his findings 


rents ol 


can 


? tr 


people 
12xl 


room 


the starting 


fect from 
than Park 


cross-draft west 


gives both morning and afternoon 


light Each apartment provides ft 
cold water with bath, sink, and 
j 


ft 


Those who can aftor 


water Ihere are 


hang on wall hool 
Apartments run 
measurements 
buildings are 
blo« ks arc in lu ] 
On $10-a-foot las 


wo il 


families, Mr. B 


8. 296 rooms WO 


investment 


would return annually 
of shops, theaters, ct 
bring in $3 
Allowing 
would thus be 
(including all 
taxes, etc.) of 
$67 


on to 
tor vacanci 
S88 7 


OOO Against tl 


ortiz 


Annual 


costs interest, al 


t10n, $820,000 
net surplus 000 

Mr. Burton admits that the bui 
would look like barracks The 
is not intended as an archi 


bition but as housing { 


Checks 


Airplanes save a day from Chi- 
“ago, two from the Coast, savings 
run into millions. 


BANKS increasingly are using ait 
press for sending checks between d 
Railway Agency | 
the New York 
Chicago shipments as $4,098 yearly p 
On check 
Coast, this 
irther ccor 


th float 


centers Express 


culates saving on 


million dollars 
from the Pacitx 
tripled There is a f 
cutting down appreciably 
the sums tied up until 

Checks shipped by air after the clos 
of the banking day in Chicago arrive 
New York in ample time to catch tl 
opening of the next banking day Th 
receiving banks can get them 
Federal Reserve Bank before 


which is the deadline 


shipn Nn 
Saving |! 
mommy if 


che ks cle if 


into ti 


10 o lock 





Hard-Boiled Boosting 


7 


“Profits” 


committee on industrial rehabilitation—which 


is the theme of A. W. Robertson’s national 


incident- 


ally is putting a lot of men to work. 


Our land is filled with the lamenta 
tions of manufacturing and retail ex 
ecutives who bemoan the tendency of 
consumers to sit tight upon their rc 
serve funds or allow their credit to 
atrophy. Attention is now focused on 
the fact that executives have been doing 
exactly the same thing. Many compa 
nies possess reserves of cash, securities, 
credit that have been salted down by the 
tears of the mourners. The National 
Committee on Industrial Rehabilitation 
has worked out a technique for liberat 
ing this locked spending power 

Success of the plan is due largely to 
the fact that it kicks Pollyanna squarely 
in the pants and advises her to run 
along and play with her dollies. Com 
panics are induced to modernize plants 
or stores not because it is a sweet and 
holy thing to do, but because intelligent 
expenditures will increase income. Ex 
tent to which the new gospel is being 
accepted 1S gauged by the committee's 
recent announcement that rehabilitation 
projects costing $105 millions already 
are under way or will start with the 
new year. 

Too Much Ballyhoo 

The committee realizes that many a 
good cause has been ballyhooed to death 
during the last 3 years. It secks to 
exclude hot air from its driving forces 
Ihe above figure refers strictly to real 
modernization spendings—does not in 
clude public works or government pro} 
ects or instances where burned plants 
are resurrected with insurance payments 
Here is an example of what industry 
can do when it removes its nose from 
the Washington Wailing Wall and 
starts out to places on its own 
sturdy legs. 

Be it known that the National Com 
mittce on Industrial Rehabilitation is 
not a “Hoover committec’’ nor ts it 
responsible in any way to government 
Its formation followed an August con 
ference of banking and industrial 
leaders. The set-up includes a chair 
man and organization for cach of the 
12 Federal Reserve Districts with 
Andrew Wells Robertson, chairman of 
Westinghouse, as head of the national 
committee. In each territory, the dis 
trict chairman is left to build his own 
sub-committees in whatever manner he 
thinks will be most effective. 

A Work Plan 

How do these committeemen 
are 2,000 of them) work? 

First, they are thoroughly inoculated 
with the philosophy of the movement: 


Pa 
go 


(there 


14 


Capital goods industries—scllers of 
equipment and supplies to plants and 
buildings—are most vitally interested. 
Annual income of capital industries 
dropped during the depression from $5 
billions to a little over $1 billion. Out 
of the nation’s total of 11 millions un- 
employed, some 1,620,000 lack jobs 
from prostration of capital goods in- 
dustrics. Annual payroll loss in this 
one ficld is $3 billions. Executives in 
such lines feel an impersonal sympathy 
for 11 million jobless, but the million 
and-a-half out of work in their own 
industry have a direct appeal. They 
will return this division of the 
unemployed army to incomes if a way 
can be shown them. 
They Carry Authority 

The committee points out a logical 
course. It goes after only those com- 
panies which have or can get money 
They are not expected to make expendi- 
ture unless it results in improved proc- 
esses or lower costs for their products 
Such improvements can now be made 
for less than ever before, probably for 
less than at any time to come. Unless 
a company is licked and expects to quit, 
here 1s an opportunity to prepare for 
the future's inevitable competition 
t a bargain price 

Commiutteemen arc 
other exccutivcs with 
authorrty They can talk turkey to 
similar officers of other concerns. They 
furnish check sheets which will uncover 
any plant 
his pros- 


act to 


and 


presidents or 
purse -string 


economy 
The committeeman 
pects, sells the idea, suggests necessary 
or income-bearing improvements It 
may be a new roof, elimination of acci 
lent-causing rough spots in floors, morc 
economical motors for a battery of auto 
matic machines, better lighting, a dif 
ferent paint job. Indirectly, sales result 
from such suggestions. 
From the Economy Angle 

A common response to queries is, 
But we been modernizing all 
along.’ 

Onc reason for this report 1s that 
plant superintendents have been ordered 
to hold down expenditures, are afraid 
to recommend new moves. Executives 
are asked to put queries in this form: 
Please any suggestion which 
would 20% to 25% in 
which can be paid off thereby in the 


opportunities in 


calls on 


have 


report 
save us costs, 
next 4 or 5 years.’ 

The economy idea is continually 
driven Mr. Robertson's talks 
He may never be a bar 


home in 


There 


Says 


gain like this in the lif 
listening to me.”’ Th 
good times depends on the 
people who have the for 
courage to take advantage 
opportunities. "” The Poll; 
Now’ movements did not ha 
merit.” 
Mr. Robertson makes a | 
talks and attends number! 
ences. Assumption of this « 
forces him to spend consideral 
the air—flying berween New 
Pittsburgh. The Robertson | 
equal to the strain. He is 
something over 6 feet in altit 
desks are made to order, ra 
height which furnishes a « 
elbow The Westingho 
man is 52 years old, was born 
New York, lawyer 


became an indust 


rest 


was 


ri il cCxc 


Jobs 


Manufacturer offers pledge to re. 
place every machine he sells out 
of stock by making a new one. 
creating jobs for more workers. 
WI! 
Swascy Co. announces 

stantial number of these 
stock Nevertheless, 
lathe purchased from us w 
men to work immediatcly 

new one of equivalent value 


build turret lathes,” the W 
We h 
finish 


lor 


increase employment 
really interested in putting m 
here is the way to accomplish 
The idea suggested by 
Allis, president of the Louis A 
Milwaukee It the ol 
manufacturers have been puttin 
the Robertson rehabilitation co: 
How does it help employment 
buy modern equipment, when 
the machines 
already manufactured 


was 


mects 


come out ol 


Microscope 

New stereoscopic instrument re- 
veals textiles in 3 dimensions. aids 
technologists. 


reXTILE technologists are intercst¢ 
a new microscope which ts revealing 
tirely new information about 
structure of wool, cotton, silk, lin 
rayon. The new instrument ts 
scopic, and shows up fabrics or 
in three-dimensional aspect with ¢ 
advantages to the textile indust: 
Many markings, hitherto suppo 
be pits or cracks, are found now 
Problems of str 
analysis 
and keener sct 


illusions 
defied 
the new 


opt al 
that have 


yield to 


promis 
now possible 
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1933” 


“Business Pilot’ for 


EXECUTIVES 


- trena of business is defi- 
nitely up...New hope is now 
visible on the industrial horizon 
_,, But there are still difficult 
and unknown waters ahead... 
(» navigate them safely, execu- 
tives in key positions will re- 
quire more help and guidance 
than ever before. They will find 
them both in the January 28, 
933 issue of BRADSTREETS 
WEEKLY. 
This New Year’s™ Business Pilot” 
-all that the name suggests. It 
-more than a survey of present 
economic conditions . . . more 


than a review of business in all 





EDITION IS LIMITED 


its important aspects .. . more 
than a prophecy of probabilities. 
It is based on known, verifiable 
facts. The information it con- 
tains touches virtually every 
essential phase of commerce, 
industry and finance. 

More 3,500 Bradstreet 


trained employees have assisted 


than 


in gathering and interpreting 
the data you will find in this 
noteworthy number of Ameri- 
ca’s leading business digest. 
Over 100 prominent authorities 
in their respective fields have 
forecasts 


contributed and ap- 


praisals of vital, timely interest. 


Send in Your Order NOW 


Regular subscribers to BRAD- 
STREET'S WEEKLY will receive 


this special number without 


GENTLEMEN 
copy (ies) a3 i 
of BRADSTREET'S WEEKLY, at $1 per copy 


I enclose $..... in payment 


extra charge. Only a limited 


number of copies will be avail- 


I 


wish to 


WEEKLY on the following tern 


Into its preparation have gone 
all the facilities of the nation- 
wide Bradstreet organization 
. .. all the credit rating, statis- 
tical experience of more than 


three-quarters of a century. 


Obviously, this book will be on 
the desk of the most important 
executives—men who decide 
questions affecting sales, produc- 
tion and buying policies. It will 
be consulted constantly as the 
most valuable business reference 
source. It will be quoted - just 
as ey ery issue of B R \ D. 
STREET'S WEEKLY is quoted 
— by thousands of newspapers 
and other publications ... forthe 
truth of its text, the accuracy of 
its tables, charts and graphs and 
itscorrectinterpretation ofall im- 


portant business developments. 


BRADSTREET’S WEEKLY 
148 Lafayette St, N. Y. C. 


Please send me 


of the January 28, 1933 special i 


OR 


subscribe BRADSTREET'S 


1 year $5 


able. Be sure of your copy by 


ordering before we go to press. — 


Addre 
i oe 


Fill in and mail the coupon 
with your remittance NOW 
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Business men, industrial sts and en Radio Retailing Electrical W< 
Electrical Merch 


gineers regularly read the McGraw-Hill . 
Food Industries Electrical Wes 


Publications More than 43,000,000 
use McGraw-Hill books and magazines Chemical & Metallurei< 
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sEICHANGE.. 


.CHANGE 


See what ts happening to your customers 


Business men who are resting on their selling 
oars, confident that past efforts have sewed 
up their markets, need only to look at the 
following facts to have their complacency 


disturbed. 


In the past year somew here between 35% 
and 699 * of the men with buying authority 
in industry either changed their jobs or their 
connections or were new men in new execu- 
tive or managerial jobs. Hundreds of thou- 
sands of changes—cach one a “new name on 
the door.” New prospects to be converted 
into customers. New sales jobs on which 
your salesmen must start from scratch. A 
vast parade of men marching through in- 
dustry. Yes, the old order changeth—the old 


giving place to the new. 


Once you look at industry from that view- 
point you will realize why it is impossible to 
saddle the whole selling load on salesmen 
alone except at tremendous cost. And why 


should you when low-cost industrial adver- 


tising can be employed to back up (and buck 
up!) your salesmen—to open doors to them 

to build good-will and confidence in your 
product, break down prejudices, make pros 
pects want to sec your salesmen and hear 
their story—lIcaving your men free to relate 
your product to the specific needs of the 


prospect and to get the order. 


Today with competition keener than ever 
with many men in many jobs to be sold 
with many changes in personnel taking place 
your salesmen need that backing of adver 
tising more than they ever needed it before. 
And you need that low sales cost which only 


a well balanced program can give you. 


Give it to them! And to yourself! Don't 


say you can’t afford it. For through the 
McGraw-Hill publications, where you pay 
to reach only your logical prospects, you can 
do a thorough advertising job to industry on 


a surprisingly small budget. 


The percentage figures quoted above are based on corres 
tions made in McGraw-Hill subscription lists due to changes 
of jobs, removals on account of death, discharges, resigna 
tions, promotions, etc.. and also the addition of new men in 
jobs new to them, made vacant by the changes mentioned 
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Domestic Allotment = Sales Tax 


Prospects of farm relief legislation in the present session 
become dubious as the domestic allotment plan develops 
complications and opposition. 


DESPITE numerous conferences 
farm organization leaders, members of 
Congress, and spokesmen for Presi- 
dent-elect Roosevelt in the past 2 weeks, 
the outlook for agricuitural 
relief legislation has become more con- 
fused than it was months ago. 
The national farm 
their recent conventions and subsequent 
conferences have substantial 
agreement on the general lines of legis 
lative policy which they will support 
In this program attention is centered on 
raising the domestic price of leading 
farm products. 
Hearings Now On 

Although there is some Congressional 
support and several bills are pending 
for legislation which will permit the 
Farm Board or the Department of Agri 
culture to experiment at its discretion 
with any or all of the 3 general types 
of schemes—the McNary—Haugen 
equalization fee, the export debenture, 
or domestic allotment plan—interest is 
concentrated on the latter. The House 
Committee on Agriculture is now hold 
ing hearings on several bills providing 
for application of the domestic allot 
ment plan, one of them prepared and 
endorsed by the national agricultural 
organizations. 

In the course of working the domes 
tic allotment idea up into legislative 
bills it has developed serious complica 
tions and such a confusion of variations 
that enthusiasm for it in Congress and 
elsewhere has been considerably damp- 
ened. At the same time, opposition 
from business interests affected is more 
active, so that the prospect of any quick 
passage of such legislation is rapidly 
disappearing. Even the farm organiza 
tions and other supporters of the do 
mestic allotment idea hesitate to sce it 
handicapped by a hastily drawn law 
which might prove unworkable. It is 
certain that President Hoover will veto 
any domestic allotment bill passed this 
session anyway. 

Control Included 

The idea itself is simple and appeal- 
ing primarily because it includes one 
element always lacking heretofore in 
proposals for raising farm prices—the 
principle of production control. Its 
essential feature (BW’—Sep28'32) is 
the payment of a bounty over and above 
the normal market price to producers of 
certain farm products on that part of 
those products consumed within this 
country, provided these producers agree 
to restrict their production within spect- 


among 


action on 


some 
organizations in 


come to 


18 


fied limits. This bounty or extra pay- 
ment over and above the regular market 
price would be given in the form of a 
certificate issued by the government, 
which could be cashed or borrowed on 
by the producer under specified condi- 
tions. The crops to which it would 
apply are wheat, cotton, tobacco, hogs, 
and possibly dairy products, in the bills 
so far drawn 

The amount of the bounty in some 
bills is a fixed figure, corresponding to 
the tariff on the products in question, 
i2¢ a bushel on wheat, 5¢ a pound on 
cotton, 4¢ a pound on tobacco, 2¢ a 
pound on hogs. In bills, 
cially those supported by the farm or- 
ganizations, the amount of the bounty 
would be flexible, based on what would 
be necessary to maintain the pre-war re- 


other espe- 


lationship between farm prices and other 


prices. One version of the plan pro- 


vides for payment of the 
1933 crops without attemptir 
a specific allotment of the al 
duction for each farm. Su 
is to be postponed till 1 
bounty in 1933 paid merely 
of the farmer's output w! 
mestically consumed, with 
ligation on his part to restr 
tion. In another 
would be paid only to thos 


version, 


who reduce acreage or out] 
in 1933. . 
Levying the Tax 
Money to pay the bounty, 

bills now being considered 
rived from a federal excise 
on the processing of the cor 
question, that is flour mil! 
spinning, manufa 
slaughter of hogs; and is to | 


tobacco 


from such processors. To 
crimination between the di 
tiles and shift of 
stitutes for cotton, the pro 
also to be laid on silk and ra 
facture. All such commoditi« 
for export are tax-exempt. 
Although the Farm Board i: 
message to Congress support 


lotment plan, none of the | 


++ 


conusmpt 


GYROTILLER—This iaassive machine, built in England, can plough an 


an hour. 


a yard deep in the soil, and 3 yards wide. 


Russia 


England; 


others are in use in 


Its great revolving teeth, powered by a 150-hp. Diesel engine, 
it is the only one of its k 


and the West Indies. 
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provide for administration of it 
Board, but put the job up to the 
sartment of Agriculture. The legal 
wisions covering determination of al- 
ts, distribution of the bounty, col- 
of the tax from producers, neces- 
3 lowances for processed goods in 
‘ock, adjustments for contract sales of 
h goods, application to hogs, for 
there is no clearly defined market- 
son, and many other features are 
usly complicated and clearly in- 
the necessity of setting up an 
rate administrative machinery al- 
ntirely under the absolute juris 
of the Secretary of Agriculture 
bject to vast possibilities of po 
manipulation with all the 1m.- 
ons involved in that 
Protest Tax Burden 
from this aspect of 
opposition to it 


the 
from 


pro- 
meat 


millers, and other business in 


ts who have testified at the hearings 
d on the assertion that the burden 
tax on the 
reduce their 
an unduc 
under present 
ted total revenu to be 


such a 


EXCise commodities 


will consumption 
the con 
litions. The 
derived 
$700 and 
$6 


hardship to 


Conk 


tax is between 
. ] > ? 

millions annually or around 
capita 
This amount also. the 
vount of direct 


rom the bounty, 


represents 
benefit to farmers 
but in addition it is 
ted that the regular market price 
the products will be raised becausé 
irtailment of production. Although 
one maintains that the plan would 
farmers more than a billion dollars 
so additional purchasing power, 
h would be derived from a tax on 
consumption ot ' workers, its 
ipporters say that this increase in rural 
rchasing powcr will lighten farm debt 
burdens and increase business activity to 
an extent that the additional tax 
n food and clothing of city workers 
ill be absorbed in rising employment 
wages. 
Other Taxes Complicate 
[he proposal is further complicated 
by the fact that general manufacturers’ 
excise taxes and beer taxes are being 
suggested as necessary ways of bal- 
ancing the budget. The domestic allot- 
ment plan would supplement these by 
iN excise tax on food and clothing and 
so set up a universal tax on consump- 
von 


city 


such 


Those who are already opposed to 
sales taxes are likely to be more strongly 
pposed to this additional tax on food 
ind clothing, even though it is for the 
benefit of the farmer. The farm or- 
ganizations themselves, incidentally, 
have been among the most active op 
ponents of sale taxes ca things they 

They buy food and clothing, too, 

h is something for them and their 

porters to think about 
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Ramie Rainbow 


It has fooled investors as well as/| 


technocrats. 


TECHNOCRACY'S cheertul 
that general adoption of ramic as 
ing will ruin the 

dustry because clothes made from ram 


pocexuen 
cloth 
material clothing 1 
would be practically indestruc tible ough 
to bring the 
their hibernation, to 
crop ol 
ramic 
public considerable 
the 


ramic promoters out 


prey again 
investors 
the An 


money in 


too trusting 


rainbow has cost erican 
sums ol! 
past and may again 

It is such beautiful stutt 


and 


fiber, 
bleached, 1s 


Ramic 
carefully prepared 
look 


istrous almost as silk, re 


lovely to upon Ir is dazzling 
1 | 


white, le asonably 


soft, in. long 
The fiber comes from a species of 


nettle which castern Asia has grown for 


The 


where 


centuries to supply a textile fiber 
plant will grow in any region 
the 
inches deep 
can 


ground does not fre more than 


Big and 
ordinary 


be cut, with 
machinery 
Too Many Buts— 
It all sounds so promising Bu 
No tl fiber 


, 
layer trom 


machines to separate 


the rest of the stalk 
In the Orient, 


it is a home industry 


has c\ 


the jot 


been successful 
is done by hand 
tiny scale. It is not a 


The 


between 


on a commercial 
sort of inner 
bark and the 
woody core It must be 


Any 


therefor< 


operation fiber is a 


bark, 
inner 
while the plant ts 


the outer 


peeled 
green larg 


scale commercial operation 
must contemplate decorticating mills sct 
down in the center of producing areas 
like And, t 
repeat, there is no successful machin 
as yet, although a lot of stock has been 
sold in ramie decorticators d 
past 25 years 


Well, once the 


the stuff must be degummed 


creameries Or cCannerics 


ramie is decorticated 
lar 


There 


no successful process for large-scale pro 


that, too, is a laboratory job 
duction 

And finally, (or should it be first?) 
the ramie industry-to-be must consider 
the inherent characteristics of the fiber 
It is closest to linen. It has, apparently 
greater tensile strength than linen. But 
it is brittle; it snaps when given a sharp 
twist. X-ray scrutiny—which is begin 
ning to tell us things about textile fibers 
that were only guessed at beforc 
the reason. The cellular structure of 
ramie is not spiral, like that of cotton 
for example. It is straight; there 1s 
none of twist that gives strength 

Fiber produced experimentally 
given great trouble in spinning 
No doubt this could be 


show 5 


tne 
has 
ma 
chinery con 
quered 


Ramic 


inherently 


feel like 


unfitted 


wool. It 
for winter 


will not 


seems 


iring the} 


_ 
“ Sor faster lower 
cost production ~ 


HE present day need of hur 
dreds of manufacturers f 
more efficient production, better 
quality and greater product ap 
peal are being served thru the 
specialized production practic 
of Thomas Steel « « « Thomastrip 
—cold rolled strip steel electro 
coated with a selection of non 
ferrous metals in plain or bright 
finish—provides, at low cost, sales 
appealing appearance, rust 
resistance, and the bond for paint 
ing and plating operations, plus 
the fabricating advantages of 
strip steel. « « « Investigate 
Thomastrip for your product 
Thomastrip may prove to be the 
solution to your production and 
sales problems. Without obliga 
tion a Thomas representative 


is ready to aid you. 


Send for Test Samples 
—Specify coat, width, 
gauge and finish desired. 


pnomayiri 
BRIGHT FINISH 


COPPER COATED 
ZINC COATED 


Te THOMAS STEEL CO 


WARREN ONIC 


Headaqvarters for Specialized 
Production Cold Rolled Strip Stee! 





clothing one use Technocracy fore 
casts. It would be cold, lacking the 
felting effect and air pockets of woolen 
goods. It might make attractive tropical 
suits. 

Another serious problem; ramie is 
particularly hard to protect from mold 
or bacteria in the period between decor 
tication and degumming. This is onc 
difficulty in the way of those who have 
attempted to build up a degumming and 
spinning industry using the native 
prepared stuff as raw material. Ramie 
as stripped from the plant and dried 
in the Orient is imported under the 
name China grass. 

The principal commercial use of 
ramie so far has been in the manufac 
ture of Welsbach mantles. A _ few 
novelty fabrics have been made in Eu 
rope from ramie for many years. They 


are limited in quantity 


| expensive 


Six-Hour Day 


L.C.C. tells Congress what it will 
cost the railroads. Congress will 
file the figures, await better times. 


CONGRESS has finally obtained from the 
Interstate Commerce Commission its 
answer on what it would cost the rail 
roads to put their employees on_ the 
6-hour day, adding 300,000 to 500,000 
to their payrolls in such a year as 1930, 
between 60,000 and 100,000 in on 
like °32. It must make up its own mind 
as to the wisdom of the move Th 
commission appended no 
that. The nearest it came to advising 
was to say that application of the 6-hour 


advice on 


day in principle would have no material 
effect on railroad operation and service, 
assuming that revenues would be suff 
cient to cover the bill. It 6-hour days 
are to rate the basic 8-hour wage, th 
I.C.C. foresees an expense increase of 


> of payroll on 


» 


$630 millions or 


the b ot 1930 operations; of $414 | 
mullite gured on 1932 operations \W 
If ¢ in time is accompanied by 

a pro rats reduction in wages, the com 

mission thinks there should be a saving 

of $26 millions or 0.907 of payroll on . 

the basis of 1930, of $20 millions if the a 
] ‘ 


estimates are applied to 1932 opera 


tions. Continuation of the 10° wage 
cut, instituted last February, would pull 
down all these estimates. 

Io its mathematical data, the com 
mission added its guess that, with the 
increase in labor-saving equipment and 
in the light of experience under the 
Adamson 8-hour law, introduction of 
the 6-hour day with no reduction in 
wages would be followed by a gradual 
decrease in the additional expense; that 


memory of a Congress that is strongly 
disinclined to increase railroad expenses, 
of railway unions that are as strongly 
disinclined to accept their “‘social re- 
form” at the cost of a quarter of their 
wages. And that will be that 


T . . . 
Utilities 
Niagara Hudson decides to leave 
to the dealer the job of selling gas 
and electric appliances, which 
makes the policy virtually unani- 
mous for New York state. 


IN the prolonged tussle over the ques 
tion of whether utilities or dealers shall 
sell gas and electric appliances, New 
York state has swung heavily to the 
side of the dealer 

Niagara Hudson Power Corp. an- 
nounced last week that it will gradually 
retire from the merchandising field. 
The new policy will be put into effect 
first in the Utica—Glens Falls district, 
effective Jan. 1 

Central Hudson went out of mer 


The New 


handising some time ago 


MILKY RAY—The machine, developed 


York 
which indicate its policy 
same Except for a string 


Edison system has 


ciated Gas & Electric compar 
southern tier of counties, tha 
unanimous for the Empire st 
Reasons for Niagara Hud 
sion are two, in the opini 
Central H 
been eminently successful in 
ing since it abandoned the 
It has an elaborat 


observers First 


pliances 
tive plan of cooperating with 
promoting sales. Niagara H 
nounces a plan which seems 
the same general lines I 
reason seems to be that Floy 
supreme in Niagara Hudson 
York Edison affairs, thinks sé 
chandise isn’t part of the 
operation 

Dealer antagonism has cau: 


States to pass laws forbidding, 


Dealers, if 
aroused, can stir up consid 
pleasantness at their state 


to sell goods 


spiring investigations, hearing 


like. Utilities, like everyone 
enough troubles just now 


ee a 


by the Wisconsin Alumni Re; 





savings in the case of a pro rata wage 
greater 


Foundation, the National Carbon Co., and the Creamery Package Co., » if 
irradiates milk with vitamin D by the Steenbock process. The 12,000-watt « ness 
ares impart the power to heal and prevent rickets to the endless film of 
which flows down the inside of the shiny upright cylinder. 


cut would gradually become 
The report will be duly noted and, 
for the time being, filed away in the 
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The first real analysis 
of the consumer — his 
habits—his buying power 


> 
Ti RI two billion consumers on eart] \s a factor in 

s of any business—more important than our technically perfected 
tion or our wizardry of salesmanship what, actual is known 
them? Here is a book that supplies the want he st scientific 
il of the consumer—the first specific analysis of the directional and 


, ; , 1 
boundaries of his nature as a cl: 





Walter B. Pitkin’s 










yn 
| book takes men, women 






s children in their capacity as > ‘ 
. nsumers, and for the first time HW hat do people buy? 
' ialyzes them in the light of all Why do they buy it? 
e., e factors which govern their con Se 4 ‘ 

: ming habits. Age, sex, state of What would they uy 





ealth, physical, mental and moral 


THE CONSUMER 
His Nature and His Changing Habits 


421 pages 
6x9 
$4.00 


Hluman nature, 
not economics. 













if they could? 


ibits, cultural level, income level, 





ccupation, time, taste and preju 





Wo 


i 


new 


ce—all these have a voice in the 
lection of any article for use or 






This book | was 
tells you is clans ou 4 


and the spending 

























njoyment. How do these factors 
nteract upon one another in rela clivities of peoy le | on 

n to the ultimate market for the foundly changed » 

ods you make or sell? That is recent years. What these chan 
the question every business man must answer. For the this book attempts to show. Natural - 
rst time an investigator has approached an adequate differ greatly from many of the pretty pictu It 

nswer to this question betore the fall ot 1929, 
Are we ready for a new era of Prosperity? The whole problem is studied in the light of | 
We can make goods more cheaply than ever before in RATUFE, NOT COSMSMNES. It focusses as ge 
) pulses which are governing and will govern the bu 





We can supply more human needs. Can we sell 
Only by developing 
xact a knowledge of people’s desires and abilities to con- 
ume as we have of the technique of production. 


story. 





the commodities we produce? as 






Here is the pioneer step in the scientific study of con 
imption. h 
nto the nature and habits of all kinds of consumers. 
vital 


limits of 


Here is the result of seven vears of researc 


7 


Here is an approach to the solution of the most 
isiness problem of our time: What are the 
lume consumption ? 

This is no dull treatise, bristling with tables and foot 
tes. Written in the same forceful, inviting manner that 
is made Professor Pitkin’s other books—THE ART OF 

LEARNING, LIFE BEGINS AT FORTY and others 


umong the most popular of their kind, it presents in 
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habits of tomorrow. 


McGRAW-HILL 


FREE 


EXAMINATION 


COUPON 





Pitk 


rmation of immense value in highly readable form. ; 

\ THE CONSUMER is a book which carries a direct ? 
nessage to the marketing analvst, the sales or advertising ; ( 

- xecutive, the manufacturer—to every one who makes o: ; 


Ss any commodity. 
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The World in 1932 


and 1933 


There have been a lot of setbacks and disappointments 
abroad, but a net gain in sentiment if not in actual busi- 


ness. 


Significant highlights of the year that’s ending 


—and what to watch in the next one. 


WorLp business at the end of 1932 
is Only a little better than it was a year 
ago. A lot of indicators are lower now 
than they last December The 
encouraging fact is that they are gen 
crally more resistant Some of them 
are only slightly above the year's lows 
They have been sticking there for a 
long enough time, however, for the 
critical executive to speculate that the 
outlook is better But still 
at all enthusiastic about it 

There are a few highlights which he 
is inclined to linger over when review 
ing 1932. In the first place, Germany 
has not collapsed. In fact, the country 
is relatively way up the scale this year 
The Hitler 
Bruening economies have been supple 
mented by the von Papen revival pro 
gram. Von Schleicher is at the helm 
Reparations are virtually ended. The 
country is still far from being in a 
sound position. But the 
infinitely brighter 

With one exception, tariffs have in 
This is 


were 


+ 


he S not 


scarce has passed The 


prospe cts are 


creased throughout the year 
one of the worst aspects of the current 
economic picture. The exception, if it 
can be counted as such, is the Ottawa 
project for empire trade on a grand 
scale. The “if” is a big one. No one 
is very enthusiastic about the plan. Brit 
ain had to create a tariff to make it 
possible. Denmark and Argentina (to 
mention only 2 old and very good cus 
tomers) are disgruntled. Britain may 
lose more than she gains before the plan 
is adjusted. 
Conversion Plans 

London's $7}4-billion conversion on 
the grand scale, and the hurry-up $3 
billion conversion engineered by Paris, 
were outstanding financial develop 
ments, and were highly successful 
More conversion plans are likely to fol 
low in 1933, 

The spring run on the dollar 
reversed itself. During the spring, 
France drew the bulk of the gold taken 
from this couatry. Since Dec. 15, the 
franc has been consistently weak against 
the dollar 

War was in the limelight in 2 areas 
Japan's attack on Shanghai early in the 
year (following the taking of Man 
churia during the previous fall) caused 
near complications in the International 
Settlement, caused property damage esti- 
mated in the millions, jumped the de- 
mand for American cotton and foreign 
munitions in the Far East, left the Japa- 


has 
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nese treasury in a weakened 
The yen dropped consistently until the 
last weeks of the year, when Tokyo's 
| exchange gave it 


position 


promises to control 
new strength 
Fighting in Latin America spread 
over half a dozen countries, caused real 
anxiety only in Brazil where coffee sup 
The federal gov 


plies were tied up 
control, 


ernment remains in 
again flowing to market in much greater 
prices are 
normal 


coftee is 
than volume, back 
to normal—or even less than 

Nothing in the last quarter of th« 
year caused more speculation than the 
American elections and the December 
payments on war debts. The 
generally approves the advent of 
Democratic administration. Its popu 
larity will be tested when it takes up 
the responsibility for untangling the 
war debt question, which no doubt will 
be willed it by the present government. 

Recovery Leaven 

The feeling is general abroad that 
the year’s end deserves more optimism 
than the first part of it drew. The 
undertone in most commodity and secu 
rity markets is better. The economic 
tangle in which the world found itself 
in 1930 is being unraveled, though ever 
so slowly, and without much system. 

Prospects for 1933 are brightened by 
several developments which may prov: 
to be healthy recovery leaven: 

(1) The Scandinavian countries and 
Germany are on their feet again. 
Sweden, for example, has pulled out 
from under the weight of the Kreuger 
collapse, is registering unmistakabl 
signs of recovery. Denmark, despite 
the loss of German and British markets, 
has maneuvered into a place where 
Copenhagen is effectively dictating terms 
to both London and Berlin. 

Germany is in a far more advan- 
tageous position than at the beginning 
of the year. The Reichsbank has im- 
proved its position. Exchange control 
has operated sufhciently well to keep 
the country in funds to meet debts not 
adjusted by the “standstill” or other 
emergency arrangements. The “recon- 
struction’” program has brought new 
jobs to many who have not worked for 
The Reichstag has given 
government to von 
Schleicher until late in January. Ger 
many has probably improved more, 
relatively, than any other country in 
Europe. 


(2) In 


necessary 


world 


a long time 
over the reins of 


+} 


the announcement of the 


international engineering 
which were formed near 
the year to carry out vast 
projects, there are 2 h 
Most important, perhaps 
new determination amon, 
industry to revive internat 
ation ; but 


also significant 
Franco-German cooperatior 
indicate that the long-cont 
for cooperation between ¢ 
dustry and French finas 
rialize in a large way 
Lausanne, Of Cour- 
Whatever the doul 
15, Euro 


it took a long step 


(3) 
debts since De 
that 
sanne when it virtually er 
reparations and paved tl 
world economic conferen 

(4) Trade 


' 
troublesome 


barriers f 
problem 


tempts to break them h 


yeary , Ihy 
OPUMIstically 
i 


Britain 


F 


bre 

= 
Ly 
ff 


PREMIER OF FRANCE?—! 
Paul-Boncour, who is (or was al 
time) at the head of a new |! 
government very much like that 
out Herriot. 


went with 
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is a result of the Ottawa accord 
called “Oslo convention” pro 
ternational cooperation between 
scandinavian countries, Holland, 
n, and Luxemburg. The Danube 
when they gathered at Stresa, 
anned ways to help pay their debts by 
cling their products. Ultimate reliet 
me only after the other nations 
at a world conference, to co 
Brazil, Argentina, and Uru 
are planning one more attempt to 
something of a tariff union 
Marchers, Not Fighters 
In spite of the predictions that 
nother year of depression with an 
aprecedented number of unemployed 
uld inevitably lead to social disturb 
inces. there have been little more than 
hunger marches in most countries. The 
British textile strikes involved the larg 
et number of workers, but they are 
temporarily settled. German labor has 
successfully combated the von Papen 
provision for further wage cuts. Italy 
has carried out a vast land reclamation 
project which has kept men busy and 
now provides new homesteads for many 
workers. 

The coming year will bring no spec 
tacular improvement There will be 
more setbacks But economists the 
world over are inclined to 
marked _ psychological improvement 
based on a broadening spirit of cooper 
ation, a new understanding of prob- 
lems, a few fundamental adjustments 
already made. 

Milestones Ahead 

Looking ahead, it seems that the fol- 
milestones in 


expect 


> 
lowing will be 1933 
progress: 

(1) World economic conference, and 
whatever it accomplishes in settling 
problems relating to the gold standard, 
international currency restrictions, tariff 
barriers, international debt rclief 

(2) Final adjustment of war debts 

(3) National budget deficits in indi 
vidual countries, and the taxes levied 
to cope with the problems they raise 

(4) Progress on disarmament. 

(5) Settlement of, or negotiations 
over, the international problem in Man- 
churia, 

(6) Any plan which may be de 
veloped to ease the financial position of 
the states of Central and Southeastern 
Europe. 

(7) Progress of plans, now under 
way or being considered, for the regu- 
lation of production of copper 
sugar, rubber, tea 

(8) Ability of Moscow to cope with 

critical internal problem in the com 
ing year; success of Soviet diplomats in 
lealing with Oriental problems; pos- 
sible negotiations with Washington 
cading to recognition 

The prospects for 1933 are only 
ightly better than they were a year 

0. But they are better. 


coftee, 
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Denmark 


Copenhagen will ration 1933 for- 
eign trade—to please the British. 


Two months ago Danes lined the streets 
of Copenhagen to cheer the Prince 


of Wales visited the Brit 
ish Industries exhibit in the Danish 


when he 


capital 

And 2 wecks ago Britishers flock 
to the 
to cheer the Danish king and qu 
when they arrived in London to visit 
at Buckingham palace 

The handful of Americans who live 
and trade in Denmark watch this diplo 
cheer. 


Liverpool street station 


agingy 


ecn 


matic display without 

England has long bought most ot 
her breakfast bacon, hams and butter 
from the Danes. The Danes shared 
their orders among the Germans, Brit 
ish, and Americans in about that order 
But the British were getting the short 
end of the deal 

The Ottawa conference sent a sh 
der down many a Danish 
looked as if the country’s best market 


spin It 


was gone 
Last week, the 
ruled on 1933 


Danish 
trad¢ It 
going to be carefully handled. Exactly 
55% of the country’s imports will be 
rationed out In pounds and quarts 
and grams, the basis for the 55% is 
1931 imports 

The remaining 45% are on a free 
list There's the catch, declare the 
Americans It won't be free at all 
It is really being set aside specially for 
the British—if they make a place in 
their market for a fixed quota of Danish 
butter and bacon Outsiders” won't 
have much chance at the “free’’ mark 


] ‘ 
Parliamen 


foreign 


¥ Tye 
German Blades Win 
American § started = strife which 
caused German razor blade indus- 
try to fill its needs at home. 


BERLIN—Peace reigns once more in the 
German razor blade industry Razors 
and blades will be made at home and 
the industry will no longer quarrel with 
itself 

Strife started in 1926 when Gillett« 
started to make razors and blades in 
Germany. The famed Solingen cutlery 
makers were successively haughty, di 
turbed, dismayed. Gillette swept th 
market, threatened to ruin their busi 
ness. 

Two years ago the Solingen industry 

nearly 200 of the 250 independents 
in the famed region—got together and 
decided to cooperate against the for 
eigner. Scarcely had they organized 
their campaign when Deutsche 
EdelstahIlwerke A. G. at Krefeld, an 
nounced that it would cooperate with 


mass 





Pensions for 
Employees 


Two workers reach the 
when they should be retired 


One is a veteran of a concern 
that has no pension provisions 


The other will receive from 
his employer a Prudential check 
the first of a series that will reach 
him monthly no matter how long 
he lives. 


Which worker would you 
preferto be? Which employer? 


THE PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 
Edward D. Duffield, President 
HOME OFFICE, NEWARK, N. J 





Employers, 
write for 
“A Little Book 
about Pensions 


Th pleas« 
PRUDENTIAL 

wes Tee 
STPENGTH OF 
GIBRALTAR 




















TO ADVERTISERS: 


A full-size issue of The Bus- 
iness Week has been pre- 
pared, entitled “Advertisers 
Issue.” Written in char- 
acteristic editorial style, it 


fully 


its philosophy, 


describes the paper. 
features. 
markets and unique cirecula- 
tion. A copy will be mailed 
to advertising men, and 


other properly interested 


persons, upon request. 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d Street 

New York City 

















Restful 
Business Express 


to EUROPE 


A business man said 
to us recently, “I'm 
going to Europe on 
business. But the most 
important thing to 
me is the rest I get go- 
ing over and back via White Star.” 
Luxurious comfort, expert service, 
delicious food. That’s what White 
Star Liners have to offer you. And 
more than that, too—a smooth, 
vibrationless, refreshing voyage. 


—_—_———_—o 
e—_— 


To France and England 


GEORGIC (new), Dec. 30*; Jan. 20* 
MAJESTIC, Jan. 4; Mar. 24; Apr. 18 
(World's largest ship) *Calls at Cobh, Ireland 


To Ireland and England 


BRITANNIC, Jan. 13; Apr. 7; May 5 
LAURENTIC, Jan. 27 
GEORGIC, Mar. 24; Apr. 21; May 20 


Ask your secretary to fill in-and send the cou- 
pon below to us or your regular agent. Full 
just wl can offer you 


information as to at we 


by return mail. 








> 
Please send me information 
- ling W hite Scar service 
regarding W! 
to- Europe 


1. To be in Europe (Rxs) 
2. Will be (: 
3. Willneed. 


4. Wish to travel (ci3.) (cabin) (Toor) 








umber) in my party 





rooms (ian) M3") 


Wish to leave Europe from 


ontey) about 
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WHITE STAR LINE 


International Mercantile Marine Company 
No. 1 Broadway, New York City 


igents everywhere 





Offices in other principal cities 
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} it seems, 


| be lig 


imans to 


General Electric to make, 

80,000 blades a day on 
a new machine,” and that they would 
lutilize “German steel” instead of im 
|ported Swedish steel which Solingen 
had steadily preterred. 

Peace returned to the razor business 
only recently. Deutsche Edelstahlwerke, 
does not own the ‘‘automatic”’ 
Actually, it was invented by a 
Edelstahlwerke only has a 
the for continental 
Europe Solingen, meanwhile, has re 
fused to buy Krefeld steel (and Solingen 


Bird In Hand 


the German 


automatically, 


proc CSS. 
Swede. 
on 


license process 


buys lots of steel tor 10Z¢€1 


products). The deadlock 


B 


peace. Solingen will have 
use the “automatic” mact 
many, and in turn will | We 
steel German razors , 
blades manufactured in G nj 
on a Swedish-invented m SC: 
shave German beards. Sw: 

ore 


a small royalty, will contin 
about 5° of Germany’s 1 
special steel. Before the 
supplied well over 50% of 
jemand for fine stecl. 


Germans are finding it profitable to buy their dollar 
bonds in New York at depreciated prices and sell them 
in Berlin at the higher vrices they command at home. , 


rightly that a bird 
is worth 2 in the 
They have been applying it to their 
dollar bonds outstanding in forcign 
markets Prices in New York, for 
example, have been as low as 35% of 
parity. Of course, bonds aren't 
selling at par in Berlin, but they are 
commanding much higher prices than 
abroad. Germans still have considerable 
faith in the Fatherland. They have 
been buying in New York and reselling 
in Berlin. Or just sliding the bonds 
away in portfolios for safekeeping. Or, 
in the case of corporations, retiring them 
Either way, they can record a profit 
Creditors in London and New York 
have been watching the little scheme 
operate and wondering if they wer 
gypped by the Germans or if they 
were perhaps being very wise to allow 


GERMANS speculate 


in the bush 


hand 


these 


it to proceed. 

Their reasoning was something lik« 
this the national govern 
ment, states, cities, industries, and in 
dividuals—owe them a good deal of 
money. More than a year ago it became 
evident that the Germans could not meet 
interest and maturities on short 
term debts. So they got together and 
agreed to a plan which allowed the Ger 
extend the short-term 
over 6-month intervals, and to pay a 
part of the interest into German banks 
This removed the necessity of trying 
to convert a too-small collection of Ger 
man marks into a too-great payment mn 
dollars, or pounds sterling, or guilders 

There was a string attached to the 
kindness. The creditors demanded that 
the Reichsbank portion out what little 
exchange became available according to 
an impartial and pre-arranged schedule 
The Reichsbank went so far as to estab 
lish a complete control over all foreign 
for example, were 


Germans 


' 
these 


debts 


exchange. Exporters, 
supposed to report each outgoing ship- 





ment, and turn over to tl 

the foreign exchange which 
With the R 
managed to meet the year's 


abroad 


this exchange, 
necessary obligations 
exporters the equivalent in 

But there has been a leak : 
fully presctibed flow of f 
change, and some of it has 
New York, a little possibly 
to buy German bonds at cur 
prices. London first opened t 
sion of the whole thing witl 
article . in very highly 
Economist. Then Wall Stre 
the question Estimates of 
of the bonds purchased by G 
the last year run as high as § 
lions. Of course, at the d 
values at which they have beet 
they cost Germans little more t! 
millions. The conservatives tl 
millions a more likely estimat 
important thing is that a lot o! 
exchange has been used by Ger 
buy back their bonds 

There are 2 schools of opinior 
group is inclined to accuse the ¢ 
of evading their responsibility 
tors to whom is due much mor 
than they are now getting out 
many, but who agreed to the 


the 





still’’ arrangement because they | 
Germany's pleas of inability to 
payments into dollars 

The other group looks on the 
favorably. It views the plan ho 
because it sees Germany's futur 
tion as creditor very much streng 
when these dollar bonds are out 
way, when the amount that n 
sent out of the country perio 
for interest is reduced by their 
sion within Germany. 

So long as German bonds are DA 
at present low prices, the trend ts | 
to continuc 
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Business Abroad 


World faces 1933 slightly more hopefully. Europe, 
in general, is encouraged by recent gains in Germany and 
Scandinavia, by better-than-expected year-end foreign 
The Orient is busy. 


orders. France is not sanguine. 


Japan perhaps only superficially. 


Europe 
AN NEWS 


often 


BUREAI (Cable) 
been merrier in 


Compared 
I 


is has 
than it 
31, 


an 15S 


is this ycar 
however, the erage busi 


I He 


more checertu has 
trouble 


lel dug himself out of but 
dollar light ahead 
| them 


home. 


mans are probably more 
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the “miser’’ who once Ieft the treasury 
with a secret balance of 19 billion 
francs. He is one of the old Poincaré 
school, and was Tardieu’s Finance Min- 
ister as recently as 1930. He is opposed 
to the present system of national ac 
counting, wants to prevent parliament 
from being able to gloze a deficit 
with fictitious balancing of the books 
And (very important), he favors treas 
ury economies before tax increases 

The new government is born in weak 
ness, however, for it depends on the 
coalition of the Socialists and the Radi 
cals for its support How long the 
Socialists will continue to back a laissez 
faire policy for the sake of keeping the 
government intact is the real question 
of the hour. 

Paul-Boncour has 2 immediate prob- 
lems confronting him: war debts, and 
the budget. Sentiment is unanimously 
against payment of the war debts unless 
France gets the same deal from Wash- 
ington that other are te get 
On the budget question, no 2 parties 
seem able to one time on a 
method of procedure It is a danger 
point. 

The year is ending with gloomy in 
dustrial the textile 
plants in northern France which con 
tinue to flourish on increasing business 
Steel is slightly more hopeful this week, 
and there is hope that the cartel will 
once more begin to function. The gold 
flow to New York is not yet dangerous 
Nevertheless, Paris is perturbed 
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year-end gains. Textiles plan to 
combat Japanese competition. 
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fairly cheerful, the undertone on 
markets is firm, the outlook is not too 
bad—but anything can happen. That 
is about what the British think of busi 
ness at the end of the year 
Payment of the war debt 
has helped steady the markets and ex- 
Christmas trade, however, ts 
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depression is to blam« Britishers, 
the year, are confronted 
the necessity of paying three quarters ot 
their income tax on Jan. 1 It puts a 
crimp in Christmas lavishness Also, 
prices are beginning to show the effect 
of tariffs, are going up. If food prices 
mount much, there will be a storm of 
protest from the public With meat 
quotas coming, this seems inevitable. 
Industrially, the 
slightly cheered by better year-end busi 
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iré improving Headquarters for the 
industry reports that the outlook is the 
best in*2 years 

The Lancashire Steel Corp., formed 
in 1930 by the Bank of England, has 
made a new move in keeping with the 
demands of the Tariff Commission 
which ordered the stecl industry to 
rationalize promptly, or to expect no 
help from the governmert in the way 
of taritts. The announcement is made 
this weck that the Lancashire company 
has acquired the White Cross Co., at 
Warrington, which will be made the 
foundation for a new attempt to cap- 
ture the home market for steel wire and 
rods produced on a ‘‘continuous process 
mass More than $10 millions 
of capital is involved. This follows the 
recent announcement that Stewarts & 
Lloyds will henceforth make steel tubes 
by the most approved Bessemer process 

And, finally, the cotton industry has 
formed an “‘action committee’’ to coordi- 
nate the efforts of all branches of the 
textile industry to combat Japanese and 
other undercutting competition on world 
markets. 


basis = 


Germany 


Business looks forward to continu- 
ing industrial recovery in 1933. 
Year-end reports best in some 
years. Christmas trade larger. 


BERLIN Germans are really 
cheerful the prospects for 
The year just ending has been 
one of the most hectic the country has 
ever experienced, but the Christmas 
political truce has given a chance to 
appraise the current position and spec- 
ulate over the prospects for next year, 
which are increasingly brighter 

Christmas trade 1s better than it has 
been in years. Everywhere—Hamburg, 
Berlin, Munich—people are buying. 
Industrial indicators also are helping 
sentiment. Coal, steel, clectric 
current, and carloadings are all up 
Hamburg particularly is affected by the 
revival of shipping. This gradual re 
covery was helped by the demand for 
German products 

Reports from abroad, particularly 
London, that Germans have been buy- 
ing up their foreign currency bonds in 
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Business activity is assuming a somewhat heavy tone as ars. as decline of slichth 


the year draws to a close. Motor manufacturers are a — pes xadlien bot! 
in plate activity has le 


the outstanding exception to the general slowing down, what for the country as a. 
all being set on capturing what there is of the 1933 «stimated at 35% by J 


market. Construction declined sharply. Cold weather ny oe ad mt 
stimulated electric power consumption. Carloadings ig i” very rapidly. Prices 
2 firmer in this line than 
and check payments declined. products where the pernicic 
oncessions is still apparent 

Wuitk the best support of the sicel January as in December, approximately all the protests of steel lead 
industry continues to come from the 55,000, so that the prospects for a total Some Railroad Orders 
motor producers, the volume is not output of more than the 100,000 units Rail business remains sn 
sufhicient to prevent a slipping of the forecast for December appear bright. best, with prospects for bett 
operating rate. Nor does it appear that Competition in the low priced motor in the spring months, par 
a further sagging can be avoided during field was further aggravated this week carloadings show fair seasor 
the holiday weck as many plants plan by the announcement by Chrysler of a sion. Santa Fe has dist: 
to close for a week to 10 days, and in second price cut in the Plymouth line 27,000-ton order among 
some instances longer. So a repetition within a month. The new price list Wheeling & Lake Erie has : 
of the summer low rate becomes in- carries two of Plymouth's three best remaining 50 freight cars of! 
evitable. selling models below the Chevrolet. It commitment of 100. New \ 

Detroit, for the present, is the busi- is reported that Chevrolet intends to tral has released 7,500 tor 
est industrial center in the country as_ stick to its recently announced price orders; Illinois Central : 
Ford gets into 1933 production. Orders list. Competition is now being looked the New Haven 1,000 
for steel for 40,000 cars have been for in lines yet to be announced. All Ras/lway Age estimates that r 
placed by Ford, keeping the local steel of which augurs ill for the steel in chases of equipment, fue 


mills operating at capacity, at least for dustry, which will not escape the neces- and supplies will total but « 
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a brief period. Chevrolet is planning — sity of bearing a good share of the cuts. in 1932 against the 
to produce at least as many cars in November car sales based on 30. the period 1925-1929 of 





» oe —_ Five-Year 
THE BUSINESS WEEK Latest Preceding Year Average 


WEEKLY INDEX OF Week Ago (1927-19 
BUSINESS ACTIVITY ‘ 153.4 64.6 


PRODUCTION 

Steel Ingot Operation (% of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K. W. H.) 


TRADE 

Total Carloadings (daily average, 1,000 cars) 91 102 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars). . 59 66 
Check Payments (outside N. Y. City, millions) $2,855 $3,973 
Money in Circulation (daily average, millions) $5,682 $5,599 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) $28.91 $30.28 
Copper (electrolytic, f.o.b. refinery, lb.) $.048 $.069 
All Commodities (Fisher’s Index, 1926 = 100 ; : 58.7 67.0 


$.43 $.53 
$.059 $.063 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions)... $2,195 ‘ y $1,949 
Total Loans and Investments, Federal Reserve reporting member banks 

millions) $18,839 y $20,963 
Commercial Loans, Federal Reserve reporting member banks (millions). . $6,009 $7,471 
Security Loans, Federal Reserve reporting member banks (millions) $4,322 $5,741 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) $393 $662 
Stock Prices (average 100 stocks, Herald-Tribune) : $84.34 d $91.65 
Bond Prices (Dow, Jones, average 40 bonds) ; $77.38 ee $75.71 
Interest Rates—Call Loans (daily average, renewal) 1% i 2.5° 
Interest Rates—Prime Commercial Paper (4-6 months) 11-13% °; 33-4! 
Business Failures (Dun, number)... ; ' 599 667 
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rements, the stecl industry will 
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Construction Declines 
December reveals a sharp downward 
in construction particularly in the 
s of residential and public works 
ity. The former totaled 
$7.8 millions which is a decline of 
25% from the daily average 
and a 57% drop 
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remarkably well, showing but a 
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business days of the current month 
nearly half of those recorded in 
preceding month, or $15.6 millions. 
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Bituminous coal production d 
the week ending Dec. 10 gained slightly 
over the preceding week, but anthra- 
cite output lost ground by as much as 
25%, talling below last level 
for the first time since early November 
Employment in the mines 
during November declined almost 2° 
while wage payments fell 
The sharper decline in payrolls than 
employment largely reflects the influ 
ence of holidays. 

The spurt in electric power produc 
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The average decline in freight car- 
loadings during the weck ending De 
10 than 5% The 
decline over 12% took place in 
grain products, followed by a 10% 
drop in live stock and an 8% drop in 
miscellaneous freight Ore loadings 
actually gained sharply during the 
week, but the number of cars concerned 
is relatively small. The adjusted index 
remains unchanged at 52°7 of normal 

Predictions of freight movement 
the Atlantic states during the first quar 
ter of 1933 are for a 1.9% decline 
from the 1932 level. While this per 
cent is small, the low level pre- 
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The Financial Markets 


There is little sign of important year-end changes in the 


financial picture. 


Money remains abnormally easy as 


member bank credit contraction, slack currency demand 


and gold imports continue. 
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ntly a dramatic gesture to drive 
the absurdities of th 
but it cost Britain about $3 mil 
more than she need have paid if 
id bought Treasury securities at 
ount and turned over the instal 

t in that form, as she was privileged 
and as she has usually donc 


debt situa 
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bond market continues to show the 

y tone that has been characteristic 
the securities markets as a whole in 
weeks. Despite the slow 

nd from the high levels for the 
ir reached in August, the 
of high-grade bonds will probably 

1 the year about where it began, after 
wing endured one of the most drastic 
1. from March to 
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the past week the domestic 
ents and the foreign groups have 
vn most conspicuous strength. The 
rage of outstanding Treasury issues 
held around the highs for the year 
in spite of 
spects for any budget-balancing ac- 
in the current Congressional ses- 
and practically complete disap- 
nce Of any prospects for foreign 
payments next year. The latter 
tor seems to have strengthened con- 
ce in foreign bonds, though the 
rent success of Germany in main 
ning her export surplus in recent 
nths has helped 
[he new issue market has _ been 
rked mainly by active bidding and 
low rates on a few attractive state 
municipal loans. 
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rusty 
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no net change during the last quarter 
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and a level only slightly below that ot 
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In Oorucr to 
significance of this stability it is neces 
sary to recall the succession of disturb 
ing events to which it has been sub 
jected during the past 3 months, from 
the presidential campaign to the default 
of foreign debtors. This would seem 
pretty impressive evidence of a sold-out 
condition of the market and of 
mate in market sentiment 

On the basis of this picture some 
market observers expect a vigor 
ous bull exhibition early next year, in 
anticipation of spring business improve 
ment. The sensitiveness of the market 
during the past week to anxicties about 


a st ile 


fairly 


earnings or dividend prospects in th 
case of U. S. Steel and A.T.&T. may 
indicate, however, that it will have to 
reckon with 
ment over sour earnings reports cover 
ing 1932 experience in the next few 
months. This may put a damper on 
bullish enthusiasm, though it is clear 
that the market is becoming increas 
ingly inclined to distinguish between 
special situations and general pros- 
pects. 
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The new 30-story Girard Trust 
Company Building is attracting 
the attention of progressive busi 
ness and professional hen whe 
realize the rMportam e of location 
and environment to the future 
growth of their business. 

An examination of the operatin 
economies that result from in 
creased office efficiency and mor: 
advantageously planned space 
which this building offers may 
reveal factors of utmostimportance 
to your business. 
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Scrappy New Year 


To You 


THIS is the soothsayers’ season, you see, when 
miles of typewriter ribbon are wearily unwound 


and acres of virgin forest are wantonly laid 
waste to tell the waiting world what happened 
last year and what will happen next. So let us 
also Say a little sooth amongst ourselves. 

Some of the most celebrated seers have al- 
ready seen, as in a glass, darkly, and spoken as 
with a lemon drop sourly about the rather 
punkish prospects for 1933, while Leonard 
Ayres, the Cleveland colonel, has courted eco- 
nomic courtmartial by bluntly suggesting that 
Old General Business will probably be as much 
on the blink next year as this. 

Well, all honor to the oracles, who have had 
some mighty uncomfortable experiences in 
prophecy since 1928 and may be wrong again. 
As tor us, we shall see no more reason for be- 
lieving that business is bound to be bad next 
year than that is is going to be good, until we 
know what business men are going to think 
about it and how they are going to behave. We 
have said many times in these bad-mannered 
pages that it doesn’t matter much any more 
whether or not Old General Business sulks in 
his tent because he is mad at the Congressional 
war college in Washington, jiggered by jittery 
news from Germany, bulldozed by bulletins 
trom Britain, or downcast by communiqués 
from France. After all, he is just a straw-man 
dressed up in gold braid, and he is not going to 
win any battles anyway. 

We still insist that this prolonged scrap to 
make America safe for prosperity will be won 
only by the doughboys of business who are will- 
ing to go out into the economic no-man’s land 
of today and take the dugouts of depression one 
by one with their bare hands and their un- 
abashed brains. What we need at this stage of 
the campaign for recovery is to induce in a few 
squads of our industrial devil-dogs some of that 
scrappy spirit that has always taken the Amer- 


32 


ican standard of living over the to; 
past. 

To us it is plain as a pikestaft that we 
the ammunition, artillery, and equipn 
prosperity in this country, from the Big | 
of business management down to the do 
and coftee of colossal consumer demand 

Of course we let our politicians badly : 
our campaign plans, and have neglect 
rear-line defenses on the farm, and 
sarily alienated some of our ultimat 
abroad. It is only too true that Ameri 
ness cannot be prosperous in a world 
broke and with a rural population that | 
by disastrously depressed prices. These 
of strategy are not irreparable, but it is | 
the doughboys of business in the fr 
trenches to try to remedy the mistakes 
field marshals of finance or the general 
political stuffed shirts or to mark time 
man’s land till they are rectified. We c. 
compensate for them and for the dela 
covery they have caused by quickly and 
geously coming to grips with the enem, 
in front of our nose (or sometimes in | 
it) in that sector of the battlefront in w! 
own little barbed-wire entanglement of b 
lies—an enemy that is ambushed on eve: 
in the obsolescence of our equipment and 
ods, entrenched in the dugouts of dead id 

In the battles of business as in all others 
tory depends not merely on the discipline | 
mass, the patriotism of the group, ai 
loyalty and vision of the leaders, but als 
mately upon the energy, intelligence, 
trepid enterprise of the individual. In our oj 
ion we have reached that stage of the stri 
where recovery requires that each and eve: 
of us has to spit on his hands, grit his teet! 
sail gaily into the tasks and the troubles of 
as though it were going to be a pertectly s 
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HAT’S AHEAD 


of the textile industry is a matter of 


understanding where it stands in 1932 


HE textile industry closes its 1932 
books with a record of one of the 
most complete turn-arounds in 


its history. 


From practical stagnation last spring 

= - 
textile mills sprung suddenly into a 
heartening revival of production that 


has lasted right up to the present. 


In cotton manufacturing alone millions 
of spindles that were inactive last July 
are now turning. Consumption of 
baled cotton has nearly doubled in the 
same period. Orders for cotton goods 
from September, 1931, to September. 
1932, were greater than in either of 
the preceding two years. 

Yet, with this increased activity inven- 
tories of carded and combed fabrics 
are the lowest since 1928, indicating 
what collaborative effort has accom- 
plished in adjusting production to de- 
mand. This pronounced shrinkage in 


inventories is in fact one of the indus- 


try’s most notable developments in re- 


cent years. 


The 1933 trend in textiles depends 
largely upon the movement of business 
in general. But the industry ap- 
proaches the new year with a feeling 
of confidence, inspired by what has 
been accomplished, that was believed 


impossible a few months ago. 


A discouraging factor in the situation 
is decreasing profit margins. This is 
something that manufacturers of textile 
equipment and = supplies can help 
remedy by energetically selling the 
profit possibilities of modernization. 
The trend of orders for new equipment. 
although still not of major proportions, 
continues to be noticeable. There is 
every reason to expect that manufac- 
turers of textile machinery and supplies 
will experience an increasing volume 
of business during the next year. But 
much depends upon how much energy 
they use in selling the modernization 


idea to textile mills. 
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